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Books and Charts Improve Your 


Interpret, to Use and to Profit by Financial Facts 


448 “STOCK FACTOGRAPHS” $1.75 


More than one full year of F. W.’s “STOCK FAC- 
TOGRAPHS” reprinted in this book, indexed for 
instant reference. Tells quickly just what you want 
to know about 448 leading companies: statistical po- 
sition, financial set-up, chief products or activity, 
character of management, sources of income. Each 
“FACTOGRAPH™ includes chart of 8-year earn- 
ings record and of 8-year price range. 


NEW SUPPLEMENT containing FACTOGRAPHS Nos. 
449 to §12 for only 25 cents additional. 


$3.50 Book at a Bargain! Supply Limited! 
“INTRODUCTION to WALL STREET” 


By John F. Fowler, Jr—265 pages............ $2.00 
A remarkably informative book for stock market 
investors unfamiliar with inside workings of the 
Stock Exchange. The chapter, “Technique of Buy- 
ing and Selling” particularly helpful. Also explains 
clearly “Investment Principles’; “*Price-to-Earnings 
Ratio’; “Profitable Trading Policies’; ““Technical 
Condition”; “Forces Behind Stock Fluctuations.” 
Published at $3.50—closing out at $2.00! 


“EMBARRASSING DOLLARS” 
Dy A. R. Morr—-245 pages. ... $2.50 


It is said “the experience of others is the cheapest 
experience we buy.” Here you draw upon the ex- 
perience of three successful bankers: the author and 
Leonard P. Ayres, both of Cleveland Trust Company, 
a country banker, and a distinguished lawyer, for 
advice on protection of savings, conservation of estates, 
and assurance of a reasonable yield on invested surplus. 


3-TREND “SECURITY CHARTS” 


Cctober Issue Ready to Mail............-006- $3.00 


For comparison of price movements and for vis- 
ualizing and determination of price trends, charts, 
if not a necessity, offer a tremendous advantage to 
stock market investors as well as traders. Send 
only $3.00 for 181 revised 3-trend charts, each show- 
ing weekly price range and total weekly sales (for 
past 13 months) of each of 181 leading stocks, with 
instructions how to use the charts profitably. 


“STOCK MOVEMENTS 
AND SPECULATION" 


By Frederic Drew Bond—211 pages............ $2.50 


(Author of “Success in Security Operations’) 


‘The best book yet written on stock speculation,” said 
N. Y. Times Annalist. 1930 Revised Edition. Your 
chance to better understand relation of “floating sup- 
| ply” of stock to total outstanding as a decisive factor 
in conditioning price movements, “Speculative Tac- 
tics,” “The Old Market and The New,” etc. 


“STOCK MARKET THEORY 
AND PRACTICE” 


By R. W. Schabacker, Author of ‘Stock Market 

Profits’”—875 pages. Pub. at $7.50...... $6.00 
Mr. Schabacker’s unusually comprehensive book 
rates high among the few outstanding works on the 
theory of stock speculation, and speculative invest- 
ment. Covering nearly every phase of market oper- 
ation, including chart interpretation, its 27 chapters 
bring useful information on “Stock Analysis,” 
“What Makes the Market Move,” “Taking the 
Worry Out of Trading,” etc. 


“SUCCESSFUL SPECULATION 
IN COMMON STOCKS” 


By Wiiliam Law (392 pages) —New Revised 

Edition (Over 4000 copies sold).......... $3.50 
The technique of stock speculation is here analyzed 
and explained. Also the essential risks and how 
those risks may be reduced to a minimum. Useful 
chapters include: “Stop Orders,” “Chart and Tape 
Reading,” “Margin Trading,” “Technical Condition 
of the Stock Market,” “Influences Affecting Stock 
Prices,” ““A Sound Policy of Speculation.” 
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“TICKER TECHNIQUE” 


(Ready Nov. Ist) 
Reading and Using Signals of The Ticker Tape 
By O. D. Foster (Pub. at $5) Speciai......... $3.00 
(Author of 12 “Lectures on Stock Market Operation’’ ) 

The pithy observations and tested theories about 
various ticker signals gleaned from 17 years’ study and 
experience following the tape and trading in securities! 
Different meanings of volume, the signals of short cov- 
ering, of liquidation, of accumulation, of upturns, of 
changing trend, of down swings, etc. 


BOOK DEPARTMENT, THE FINANCIAL WORLD, 
21 WEST STREET, NEW YORK, N. Y. 


We Pay The Parcel Post = Book Buyers in New 
(Oct. 23) York City add 2 per 
cent for New York 


For $——— (Check, or Money Order) enclosed with this coupon, please send by return mail, one copy of each City Sales Tax. 
of the books marked with an X below: 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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In 
Coming Issues: 


A 
Rails 
Moribund? 
As the backbone of the country’s 


transportation system, the railroads 
are on their way out, says one group 
of theorists. According to another 
school of thought, government owner- 
ship and operation is inevitable. The 
latter prediction can be dismissed as 
being no reason for the unsatis- 
factory action of the carrier shares, 
but it cannot be denied that rail- 
way freight traffic has not kept pace 
with the improvement in general 
business during the past several 
years. An analysis of the situation, 
however, shows some _ important 
reasons for this failure, and an 
article which will shortly appear will 
earry definite conclusions concern- 
ing investment policy which should 
be followed by holders of railroad 
shares. 


A 
More 
Power 


During the long, unwelcome skid 
from 1929 to 1932, economists talked 
of the vicious spiral of deflation and 
longed for the virtuous spiral of re- 
covery. Of the latter, we now have 
the perfect example: Electric power 
output. Up and up it has been going 
to new records—week by week. It 
means, of course, a great deal to the 
public utility companies. But the 
ramifications reach further — to 
numerous industries and companies 
which will supply the public utilities 
with new equipment; equipment 
needed to enable the power com- 
panies to fill the onrushing demand 
for power. Which companies will 
benefit and how, will be the subject 
of an early article. 


Good 
Yield 
A company operating in an im- 


portant and basic industry has an 
earning’s performance which is much 
better than average for this field. 
Earnings for the third quarter of 
this year were nearly 100 per cent 
ahead of results of the same period 
of 1934. Earnings for the nine months 
have already fully covered the annual 
dividend rate—regular plus extra. 
Yet the shares are selling to yield 
more than 6 per cent. Prospects 
continue to be very encouraging, and 
the company’s business is such that 
wide gains in profits should result 
in the event of inflation. An analysis 
will appear soon. 
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EIGHT 


MONTHS 
EXPANDING 
MARKETS 


John Citizen is earning more money. But Mr. Investor, besides 
earning more money is receiving substantial extra income from 
security price increases and enhanced dividend payments. 


For the 8 months ended August 31, 1935, securities listed on the 
New York Stock Exchange alone increased in market value by $4.3 
billions — and this is only one of the several markets which reflect 


increased Investor buying power. 


The Investor who has this extra income is most responsive to ad- 
vertising of quality products because he doesn’t have to mortgage 
his future income in making purchases of luxuries or necessities. 


The Financial World offers a direct approach every week to more 
than 90,000 in this wealthiest market. Address The Advertising 
Department, The Financial World, 21 West Street, New York, for 


further factual information. 
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NEW YORK TeFINANCIAL WORLD OCT. 23, 1935 


The Marke 


Situation 


Upward trend of corporate earnings and encouraging business picture 


have afforded support to stock prices. 


Domestic developments continue to 


be of more importance than happenings overseas. 


OMEWHAT better action of the railroad shares re- 

cently has constituted one of the numerous factors 
which have bolstered market sentiment. Lower grain quo- 
tations temporarily unsettled stock prices at mid-week, 
the break in grain reflecting reports that the Canadian 
Wheat Board may abandon some of its efforts to main- 
tain the price of the commodity at artificial levels. While 
such developments necessarily have a depressing effect 
for the time being, the sooner government price manip- 
ulations are abolished the sooner the entire world can 
go ahead on a much sounder basis of recovery. Al- 
though temporarily bearish, developments of that type 
are distinctly bullish for the longer term. 


TOCK prices have been deriving their support from 

a domestic business situation which continues to im- 
prove despite the obstacles in its path. Corporate earn- 
ings are rising sharply, with last Wednesday’s and 
Thursday’s newspapers, for instance, carrying items 
with such headlines as: G. E.’s Stock Earnings Up 46 
Per Cent in 9 Months; Gliddea’s Profits Up 400 Per 
Cent in September; Westinghouse Earns $8.8 Millions 
vs. $364,000 Loss; du Pont’s Third Quarter Net Up 20 
Per Cent. So far in the current quarter, the proportion 
of industrial earnings reports to show gains against 
those showing declines has been better than two-to-one. 
In rails and utilities the division has been about 50-50. 
As has been pointed out here before, stock prices at 


times advance faster than general business is improving, 
but as long as the trend of earnings is upward the worst 
that can happen to stocks is an occasional temporary 
set-back or a breathing spell while gains are con- 
solidated. 


ITTLE change has occurred in the technical struc- 

ture of the market, with brokers’ loans continuing 
to play an insignificant part in the upward movement. 
At the present time, the pyramiding of new stock pur- 
chases is impossible in the case of most of the promi- 
nent issues, under the Federal Reserve’s margin regula- 
tions. One healthy result thereof is that price reactions 
of four or five points do not bring out margin calls and 
the dumping of stocks to accelerate the decline. And, 
because purchases in most cases cannot be pyramided, 
the cyclical advance in prices has doubtless been at a 
more moderate pace than it would have been otherwise. 


UROPEAN developments may temporarily affect the 
price trend from time to time, but the fundamental 
factor influencing longer term security movements here 
will continue to be the domestic business and financial 
situation. As long as prospects here remain favorable 
—and there is no sign of an early reversal—the investor 
is warranted in retention of selected stocks, and in 
further acquisitions upon the appearance of buying 
opportunities. 
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The Trend Things 


Business: 

Although industrial activity has been making but 
comparatively slow progress in recent weeks, retail 
trade has continued to forge ahead, aided by the season, 
the weather and greater inclination to spend than pre- 
vailed a year ago. That demand is generally broadening 
is evident in the action of the price structure. Of 
course, even if industrial production were to turn 
definitely downward at this time of the year that 
development would not necessarily constitute cause for 
alarm. But so far there is little indication that the 
seasonal recession has yet set in, and examination of 
the various factors on the demand side of the picture 
suggests that the beginning of the winter downswing 
will not be experienced for several weeks to come, at 
least. A cushioning effect to the recession is expected 
to be supplied by expanding relief expenditures, the 
change in automobile production schedules and, with 
any continuation of the current upward movement of 
wholesale prices, efforts to build up inventories to 
more normal levels before prices go even higher. 


New Buildings: 

Very gratifying gains continue to be reported from 
the new building field. Contracts awarded in Septem- 
ber—on the basis of daily averages—showed an increase 
of nearly 12 per cent over August, although normal 
seasonal performance calls for an advance of less than 
4 per cent. September’s gain over the same month of 
last year was 53 per cent. Particularly encouraging is 
the fact that residential building was up 135 per cent 
over a year ago. Of course, the total volume of building 
still is far below normal levels, but it is the direction of 
movement that is most important. ; 


Prices: 

The current level of wholesale prices (as measured 
by the Annalist) stands 30 per cent above that of 1913, 
having advanced from 80 to 130 since February, 1933. 
The general price level is now at the highest point in 
five years. Movements have not been uniform, but 
nearly all classifications have shared in the improve- 
ment during the past year, the exceptions being build- 
ing materials and chemicals. The latter shows virtually 
no change from a year ago, while building materials 
are off fractionally. Expanding trade volumes and the 
inflationary aspects of the banking structure indicate 
that further significant price gains should be ahead 
of us. 


Rail Equipment: 

No sign of any significant revival in railway equip- 
ment orders has yet appeared. The month of September 
brought in six locomotive orders, of which one was for 
use in Cuba and another was for a lumber company. 
Recorded orders during the first nine months of this 
year total only 27 as against 89 in the same period of 
1934. The freight car end of the business has been no 
better. Orders of that type of equipment in the nine 
months have totalled a little over 7,000 units, whereas 
the same period of last year accounted for about 23,000. 


Traffic Diversion? 

Plaint that the railroads are losing more and more of 
their freight traffic to trucks is difficult to refute statis- 
tically inasmuch as no figures on truck-hauled freight 
are compiled. But if highway freight traffic were in- 
- creasing substantially it would be natural to expect the 
number of trucks in use to increase proportionately. At 
the end of 1934 there were approximately 3.4 million 
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trucks of all types registered in the country. This was 
a significant gain over the 3.2 million for 1933 and 
1932, but was a material decline from the 3.48 million 
for 1930. Thus on the basis of those figures, at least, 
it would seem that trucks have been cutting but little 
ground from under the railroads in recent years. 


Canada: 

Results of last week’s Canadian elections may be an 
omen for our own politicians. Despite its name, the 
Conservative party sought reelection on a platform 
similar to the U. S. New Deal. Victorious was the so- 
called Liberal party, which pledged a return to orthodox 
policies of government. Economic and social panaceas 
appeal to the masses in times of business adversity, but 
lose much of their glamor with the return of more 
normal conditions. 


News Behind 
the licker 


HE ability of the market to forge ahead to new 

high ground last week seemed generally to be ac- 
cepted as a personal triumph of the reigning profes- 
sional operators. But of course the efforts to lift prices 
were facilitated greatly by the bear forces who were 
active in covering short positions throughout the 
week. There was also some additional buying in the 
motor and motor accessory groups by several leading 
investment trusts. The William Street house was a 
substantial buyer of Chrysler and General Motors in 
the early days, selling small amounts of Pure Oil and 
Tide Water Associated. Another account was switching 
from Chrysler to General Motors, and bought Electric 
Auto-Lite. The most active operator was reported to 
have had little to do with these two stocks or with his 
other favorites including Westinghouse and General 
Electric. In fact the rumor was that he had switched 
operations to the rails, Western Union and some of the 
lower priced issues which had been lagging behind, and 
was a seller of the motors on the rallies. 

As is perhaps natural in a market of so speculative 
a character as the present one, the idle rumors floating 
around the Street have been increasing steadily. A 
number of old favorites are now being given the most 
prominence in underground channels, with both the 
foods and oils said to be under better sponsorship with 
the liquidation out of the way. Some good buying by 
interests identified with the largest chemical company 
has also been noticed in Bendix and Curtiss-Wright 
“A” recently. Radio, always a good market stock, has 
not been neglected. According to reliable reports, the 
directors are considering calling the Class A preferred, 
will offer the preferred B stockholders shares of new 
common in return for their present stock and will make 
an adjustment on dividend arrears partly in cash and 
partly in stock. The common is to be exchanged for a 
new stock on the basis of three old shares for each of 
the new. RCA on Wednesday called its debentures for 
redemption. 

But in spite of the good news and the rumors of 
special situations which are said to be under. accumula- 
tion, the market remains a professional “field day.” 
Brokers continue to report that SEC sleuths are on the 
watch for anything irregular, but what constitutes an 
overt act cannot be anything short of grand larceny. 


(Please turn to page 407) 
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When Will the Rails 
Come Out the 


In the hope of expediting rail reorganizations, 
the federal bankruptcy statutes were amended 
in 1933 and again in 1935 only to encounter new 


difficulties. 


NE of the last official acts of 

Herbert Hoover as President 
was approval of the amendments to 
the Federal bankruptcy laws passed 
by Congress during the hectic days 
when the bank panic was paralyzing 
business. The chief intended bene- 
ficiaries of these amendments were 
the farmers and the railroads. The 
amendments to Section 77 of the 
federal bankruptcy statutes, it was 
confidently believed at the time, 
would pave the way for speedy and 
efficient reorganization of financially 
embarrassed railroads. The first 
road to take advantage of the new 
legislation was the Missouri Pacific, 
which filed its petition, March 31, 
1933. Many other roads followed. 
But, despite the fact that more than 
two and one-half years have passed, 
the only railroad which has com- 
pleted its reorganization is the New 


Orleans Great Northern, which fol- 


lowed the old fashioned foreclosure 
sale method. Those which have re- 
sorted to bankruptcy trusteeship 
under the amended Section 77 seem 
to be just as far away from success- 
ful reorganization as ever. 


lronical Twists 


One of the outstanding reasons for 
the lack of progress—especially in 
respect to the western roads—has 
been the failure of railroad company 
earnings to show any substantial re- 
covery. However, successful re- 
organizations, as envisaged under the 
amended federal laws, were not 
necessarily to depend upon any great 
increase in rail earnings. Con- 
sequently one must look to the re- 
quirements of the 1933 legislation 
to find the difficulties. Ironically 
enough, one of the provisions which 
was supposed to be most effective in 
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Further delays seem likely. 


accelerating the adoption of re- 
capitalization plans has been re- 
sponsible in large part for the failure 
of the straitened railroads to make 
any headway. Each class of security 
holders and creditors was required 
to approve any plan in order to 
qualify it for adoption, but if two- 
thirds (in amount of claims or num- 
bers of shares of stock) of each 
group assented, the plan was to be- 
come binding upon the other one- 
third, with or without their assent. 


Burden of Proof 


This provision was intended to 
minimize the obstructive powers of 
minorities which often blocked re- 
organizations under the older re- 
ceivership procedure. Furthermore, 
the provision that holders of two- 
thirds of the stock must assent was 
waived only if it could be proven that 
the plan did not adversely affect the 
stockholders, or that the company 
was insolvent. Asa practical matter, 
this placed the burden of proof upon 
the creditors to show that the com- 
pany was insolvent. This is generally 
impracticable, since it necessitates a 
lengthy and expensive valuation of 
the properties. Thus, the  stock- 
holders were placed in a position to 
impede indefinitely most plans likely 
to be proposed. 

But returning to the two-thirds re- 
quirement in respect to bondholders 
and other creditors, we also find that 
difficulties are likely to arise. The 
larger railroads have many different 
classes of creditors; sometimes the 
entire claims of one class are held 
by a single institution such as a 
banking house or by a small group 
of individuals. Since, under the 
1933 legislation, it was necessary to 
obtain the consent of two-thirds of 


MUST APPROVE ALL RAILROAD PLANS 


every class of creditors, one rela- 
tively small creditor interest was 
placed in a position to block a re- 
organization agreed to by all the 
others. 

In order to circumvent these diffi- 
culties, further amendments to Sec- 
tion 77 were passed at the last 
session of Congress. Under the 
newest law, the more important 
phases of the reorganization proce- 
dure are as follows: A plan may be 
filed by the trustees or any other 
party in interest. Any plan filed 
with the court must also be presented 
to the Interstate Commerce Commis- 
sion. Unless the ICC finds it to be 
“prima facie impracticable,” hear- 
ings are to be held, and if the plan 
is approved, it is certified to the 
court, which must also hold hearings 
if any objections are filed. If the 
court approves the plan, it is certified 
to the ICC which must submit it to 
each class of creditors whose claims 
have been filed and allowed and to 
the stockholders of each class. This 
would, of course, permit the judge 
to approve the plan with the consent 
of less than a majority of the 
security holders if the others took no 
action. Furthermore, even if less 
than two-thirds of the various 
claimants assent, the court may ap- 
prove the plan if the judge is satis- 
fied “that it makes adequate provi- 
sion for fair and equitable treatment 
for the interests or claims of those 
rejecting it.” 


New Obstacles 


These broad powers given to the 
courts supervising the bankruptcy 
trusteeships and the provision that 
reorganization plans must be filed 
within six months (not later than 
February 28, 1936, in the case of 
railroads which were in trusteeship 
prior to the enactment of the new 
amendments) were intended to be the 
means of expediting the completion 
of reorganizations. But the new 
legislation creates a new set of 
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serious problems which indicate long 
delays, as well as providing for addi- 
tional hearings and other procedural 
steps which consume time. The ICC 
is given more control over rail re- 
organizations than ever before. One 
provision, that the ICC must approve 
the trustees appointed by the courts, 
is widely regarded as an invasion of 
the courts’ traditional powers, and 
wiil doubtless lead to legal tests in 
the event of rejections. More serious 
complications may arise from the 
widely expressed doubts of the con- 
stitutionality of those sections of the 
law which permit a court to approve 
a reorganization plan even when the 
assent of only a small percentage of 
the security holders and _ other 
creditors has been obtained. In this 
connection, it may be noted that the 
RFC, as the most important single 
creditor of the bankrupt roads, may 
be expected to play a very important 
part in the reorganization proceed- 
ings, although the railroads’ debt to 
this agency of the Government are 
given only passing notice in the 1935 
amendments. Approval by the ICC 
of any reorganization plan to which 
the RFC has serious objections seems 
most unlikely. 


Little Encouragement 


When one considers the time 
element in the procedure set up by 
the amended Section 77, very little 
encouragement of any expectation of 
early reorganizations can be derived. 
It is difficult to see how those roads 
which are showing operating deficits 
—such as the Rock Island and the 
St. Louis-San Francisco—can pre- 
pare any practicable reorganization 
plans by February 28. These roads, 
and others which are reporting very 
small net railway operating income, 
will probably have to obtain judicial 
extensions. But even in the majority 
of cases where a reasonably practical 
plan could be formulated on the basis 
of current and prospective 1936 
earnings, long delays are faced. The 
filing of a plan is only the first 
step. Experienced lawyers who have 
studied the legislation contend that 
completion of a reorganization, even 
when uncontested, would be likely to 
consume over a year’s time. 


Patience Needed 


Consequently, it appears not at ail 
improbable that the first major rail- 
road reorganization to be completed 
will be that of the Wabash, whose 
affairs are being conducted under an 
old fashioned receivership. Allow- 
ance must be made for other com- 
plications, such as the Wheeler in- 
vestigation, threatened increased 
financial burdens under the social 
security legislation, and renewed 
agitation for government ownership. 
Considering all important factors, it 
appears that holders of defaulted 
rail securities must be prepared to 
exercise a great deal of patience. 
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Inflation Spectre 


Looms Nearer 


Currency inflation may not be in the cards, but 

credit inflation also is packed with dynamite. 

No greenbacks or currency debasement were 
necessary to inflate the 1927-1929 bubble. 


URING the past 41 months THE 

FINANCIAL WORLD has published 
35 articles analyzing the various in- 
flationary aspects of the current 
financial situation and various se- 
curity issues. Recently President 
Charles R. Gay of the New York 
Stock Exchange warned the country 
in a widely publicized speech of the 
danger of a “wild and runaway stock 
market” and the recurrence of “an- 
other season of madness” such as 
was experienced in 1928 and 1929. 
Just as THE FINANCIAL WORLD has 
been doing for months, Mr. Gay 
pointed to the abnormal conditions 
characterizing the present money 
markets, with swollen bank reserves. 
Now there is coming to the fore an 
additional factor of great importance, 
which brings the inflation spectre 
looming nearer. 

Largely without the aid of the 
international gold flow, there has 
occurred an accumulation of reserves 
of nearly $3 billions above legal 
requirements. The most important 
of the factors which have effected 
this growth of reserves has been 
government financial policy, sales of 
bonds to finance the tremendous New 
Deal deficits continuously creating 
new bank deposits. For months the 
flow of gold has been toward the 
United States. But in recent weeks 
this movement has assumed great 
proportions, adding further’ to 


Federal Reserve member bank re- 
serves and increasing the pressure 
of idle money. 


CHARLES R. GAY 
Warns of Inflation 


While most of the yellow metal 
which has reached this country dur- 
ing the course of the last several 
weeks represents nervous money 
seeking a haven of safety, the 
gradual accumulation of gold here 
must be taken as a permanent ad- 
justment in the foreign exchange 
market because of our status as a 
creditor nation. In addition, we 
have for several years been adding 
to our gold reserves amounts above 
the annual production of the metal. 

The bulk of the gold recently 
shipped to this country has come 
from England with minor quantities 
from Paris and from Italy: via Paris, 
and directly from Holland. Inas- 
much as the Bank of England has 
given up practically no gold, most of 
it has obviously come from private 
hoards in London, which are esti- 
mated at around $1 billion. While 
some of this gold represents British 
or other foreign capital seeking 
safety in the United States, a large 
portion apparently consists of funds 
belonging to Americans and accumu- 
lated in London through security and 
trade transactions during the period 
of unsettlement of the dollar when 
this country abandoned the old gold 
parity. As soon as these gold im- 
ports reach the United States they 
become nationalized and the owners 
obtain bank deposits which. augment 
the idle funds seeking investment in 
one form or another. 


Potential Credit 


As long as the monetary gold re- 
serves of the United States remain 
around present high levels ($9,463 
millions on October 9 with the 
tendency toward further gains) they 
form the basis for a potential credit 
expansion of tremendous proportions, 
the control of which rests with the 
Treasury. The attitude of that 
agency naturally is very much deter- 
mined by political considerations. 
The ultimate inflationary effects of 
this accumulation of monetary gold 
reserves upon our credit structure 
and security prices can be postponed, 
perhaps even controlled, but cer- 
tainly not suppressed. And until 
there occurs some radical change in 
this situation the long term trend of 
stock prices will remain upward, 
regardless of the number of inter- 
mediate reactions. 
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The Best 
Copper Stocks 


Rising consumption and the advancing price level 
for the metal have focused increased investor 
interest on the copper group. What factors 
should determine the selection of the best issues? 


HE steady and substantial im- 

provement in the statistical posi- 
tion of copper over the past three 
years has brought an increase in the 
domestic price to 9} cents a pound, 
compared with the depression lows 
around 5 cents a pound. This has 
naturally been reflected in higher 
market quotations for the shares of 
the copper mining companies. Some 
of the higher cost producers, which 
had suspended operations, have been 
encouraged to resume mining and the 
low cost units are being placed in a 
position to return a reasonable in- 
come to their stockholders out of 
their renewed earning power. 

The general run of market com- 
mentary upon the copper stocks tends 
to emphasize the homogeneity of the 
group as copper producers. But the 
investor must further analyze and 
consider the divergent characteristics 
’ of the individual companies in order 
to select intelligently for his own 
individual circumstances and require- 
ments. 


Underlying Factor 


The most important underlying 
factor is, of course, the character 
and extent of ore reserves. These 
place limitations upon production 
costs and ultimate recovery and pro- 
vide a rough and ready classification 
» into low and high cost enterprises. 
> Thus Kennecott, Anaconda, Phelps 
> Dodge and Magma are the leading 
> and lowest cost domestic producers 
} with indicated long life ahead of 
them. It should be noted, however, 
that definite estimates of Magma’s 
ultimate recoverable reserves are not 
available on account of the character 
and occurrence of the ore bodies. 
United Verde Extension is a low 
cost producer, but reserves appear to 
have definite and relatively early 
limitations. 

Miami, Inspiration and Calumet & 
Hecla must be considered as rela- 
tively high cost producers, although 


TEN YEAR COPPER TREND 


7 600 
© 4504 \ 
7 CONSUMPTION 
300-1 OF COPPER IN U.S. 
150 
500 
COPPER INU S 
300}— = 
fe) 


the last named has been able to 
operate for periods of time at lower 
costs than the others. Inspiration 
and Miami have recently resumed 
operations after several years’ sus- 
pension due to low copper prices. 
Miami has developed a new and more 
effective leaching process which is 
expected to yield somewhat lower 
costs, and Inspiration has also ef- 
fected improvement in metallurgical 
and operating efficiency. All of these 
are essentially speculative and are 
subject to severe reversals of fortune 
in periods of depression. Their 
ability to operate under even the 
present improved condition of con- 
sumptive demand depends upon the 
willingness of the large low cost 
producers to continue restricting 
output materially below capacity; for 
these enterprises could supply the 
entire demand at costs and prices 
which would force the higher cost 
units out of the picture. 

There are some notable differences 
in the characteristics of the four low 
cost producers previously mentioned. 
All of them except Anaconda have 
byproduct output of silver and gold 
upon which their low costs partially 
depend. Magma has much the small- 
est share capitalization (408,000 


LEADING LOW COST PRODUCERS 


Common 
Senior Shares 
Capital Outstanding 
Company (000) (000) 

Anaconda....... $84,000 8,674 
Kennecott...... None 10,769 
Magma......... None 408 
Phelps Dodge... None 5,343 


*Paid June 15, 1935. 


Production 


otal Per 1934 Recent Divi- 
Lbs. Share Earnings Market dend 
(000) Lbs. Per Share Price Rate 

395,041 45 $0.22 21 None 
393,223 36 0.53 25 $0.60 

32,023 78 1.59 36 2.00 
101,815 19 0.25 24 *0.25 


OCTOBER 23, 


1935 


shares) and consequently much the 
largest output per share. This may 
be referred to as a production lever- 
age factor, as distinct from the 
capitalization leverage factor result- 
ing from the presence of senior 
issues in the capital structure. The 
larger the output per share the larger 
the expansion in earnings for each 
one-cent rise in the price of copper. 

Anaconda is the only unit having 
a capitalization leverage factor, rep- 
resented by the recently issued $55 
millions of debenture 44s, 1950, and 
$29 millions of subsidiary issues. 
Both Anaconda and Kennecott have 
important copper fabricating in- 
terests and both have substantial 
low cost properties in South America. 
Anaconda also has a material busi- 
ness in custom smelting which 
further diversifies its sources of 
earnings and augments its profit 
potentialities under favorable busi- 
ness conditions, Phelps Dodge con- 
fines its interests to this country and 
thus has the complete protection of 
the 4-cent copper tariff. Its size and 
scope of operations and known ore 
reserves place the stock in a some- 
what less speculative category than 
Magma or Anaconda. 

Kennecott and Phelps Dodge ap- 
pear preferable where a more con- 
servative position seems desirable, 
while for more speculative purposes 
Anaconda and Magma hold promise 
for reflection of further expansion in 
copper demand and rise in prices. 
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Atlas, Radio, R-K-O 
and Magic 


HE magic touch has returned to 
Wall Street. The mere whisper 
of Atlas Corporation’s name in con- 
nection with this or with that sends 
a tremor through the market action 
of securities concerned. A week ago 
that happened. Came the report that 
Floyd B. Gdlum’s Atlas was in con- 
trol of Radio-Keith-Orpheum. R-K-O 
debentures skyrocketed some 10 
points. Then came confirmation. 
Atlas and Lehman Brothers had 
entered a contract to acquire Radio 
Corporation’s holdings of $9.8 mil- 
lion R-K-O debentures and 1,259,463 
shares of common stock. Up went 
R-K-O debentures another 8 points; 
R-K-O stock rose more than a point. 
All RCA issues jumped. Most 
affected was the B preferred. With 
arrears of $20 a share, the sale of 
Radio’s R-K-O holdings to Atlas 
would provide funds whereby the ac- 
cumulations might be paid. Whether 
it will work out that way, of course, 
is something else again. Certainly, 
however, it will go a long way to- 
ward making feasible a plan to elimi- 
nate the back dividends—whether the 
plan involves cash or stock. 
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General Foods 
An AAA Repeal Beneficiary? 


Earnings—now covering dividend by adequate 

margin—would be increased by about 10 per 

cent by repeal of AAA tax levy; 5.3 per cent 
yield is better than average. 


HE announcement the 

United States Supreme Court 
will review the constitutionality of 
the Agricultural Adjustment Act is 
being quietly hailed in food circles 
where the best legal minds of the 
industry are of the unanimous opin- 
ion that processing taxes are not 
legally collectable. Whether the 
Court’s decision will be handed 
down in December, January or later 
is not of paramount importance for 
since early July General Foods and 
others of the package foods industry 
have not been paying the tax; that 
is, the amount due for processing 
taxes is being put aside in special 
reserves or in escrow awaiting the 
determination of the constitutional- 
ity of the AAA. 


Processing Tax 


Consider a large food distributing 
organization such as General Foods 
with a net income of about $11 mil- 
lions which is evenly divided among 
5.2 million shares of common stock. 
If the processing tax is taking as 
much as $100,000 per month out of 
earnings, as was indicated in the 
plea for a restraining order, this 
would amount to $1.2 million in a 
year and would equal over 20 cents 
a share on the stock. 

It is interesting that since the 
processing tax has been in effect, 
General Foods has been able to show 
a satisfactory earnings trend despite 
the fact that the tax has not been 
passed on to the consumer in the 
form of higher prices. This is ex- 


The General Foods Family 
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plained by the fact that the company 
was able to increase sales volumes 
sufficiently to largely offset the addi- 
tional tax, which became effective in 
July, 1933. The following is a com- 
parison of quarterly earnings state- 
ments: 


Quarter Earned per 
Ended: 1931 1932 1933 1934 1935 
$1.05 $0.84 $0.62 $0.70 $0.64 
June 30......... 0.88 0.66 0.58 0.42 0.48 
Sept. 30. 0.81 0.47 0.62 
0.70 Nil 0.28 
$3.44 $1.97 $2.10 
Dividend....... 3.50 2.50 1.80 1.80 *$1.35 


*First three quarterly dividends of 45 cents each. 


The third quarter report (which 
will become available early in Novem- 
ber) is expected to show a gain over 
the 48 cents a share reported for the 
second quarter but may run slightly 
below the 60 cents a share for the 
September quarter of 1934. It ap- 


Future's Favorites ?— 


pears likely, therefore, that profits 
for the full year will compare favor. 
ably with the $2.12 a share for 1934 
thus maintaining an adequate 
margin over the present $1.8 
annual dividend rate. 

Aside from the prospect of proces. 
sing tax repeal, General Foods should 
show continued gains in its several 
divisions, which now include over 
eighty important brands. Maxwell 
House Coffee and Jello have ex.! 
tended their sales volumes in the] 
face of increased competition, while} 
Postum, Sanka Coffee, Log Cabin} 
Syrup and Certo have done well be. 
cause of increased advertising. 
Frosted Foods’ sales have been 
running 50 per cent ahead of a year 
ago and with this line of products 
now in part of the units of most of} 
the big grocery store chains in the 
East, revenues from this source 
should continue their expansion in 
the immediate future. 


Attractive Yield 


At a price of around 34 the com-f 
pany’s common stock cannot be re-§ 


garded as distinctly cheap on an , 


earnings basis. But the yield of 5.3 
per cent afforded at that level makes 
the issue attractive for those inter- | 
ested in a better-than-average re-/ 
turn from a satisfactorily covered 
dividend. (Factograph No. 152, Last 
B&B, July 31.) 


Four “Out-of-Line” Stocks 


Fundamentally, issues depend on capital goods 

industries, but as yet their full potentialities— 

based on recovery to date—appear not to have 
been realized, marketwise. 


HE stock market plays “favor- 

ites.” Not all issues rise when 
the market rises. Factors such as 
speculative enthusiasm, seasoned 
leadership and sponsorship influence 
prices. Then, of course, ultimately 
there is the basic determinant — 
earnings. 

Frequently, after a period of sus- 
tained recovery—such as the period 
from the middle of March to date—a 
few issues will be out of line, market- 
wise. Often, not for any obvious 
reason. And it is the purpose of this 
discussion to present four such 
stocks, but with two admonitions: 

First, at times their marketability 
is limited. Therefore, when entering 
orders, it is wise to limit them—that 
is, set a price beyond which you will 
not buy or below which you will not 
sell. 

Second, these stocks are specula- 
tive. Fundamentally, they depend on 


elongation of recovery. Particularly | 
that type of recovery which extends 
to the capital goods industries. When 
that happens on a broad scale, the 
full earnings potentialities of these 
issues will be realized — not until 
then. 
Here are thumbnail sketches: 


CROCKER - WHEELER ELECTRIC. 
Company is one of smaller electrical 
equipment companies; manufactures 
transformers, motors and_ similar 
equipment. When large scale replace- 
ments and additions by heavy indus- 


‘try—particularly public utilities— 


develop, this enterprise should tag 
along with the leaders in the field 
and get its share. Earnings, 6 
months ended June 30, 1935, 7 cents 
a common share, versus deficit of 6 
cents a share in first half of 1934. 
Never has had large earnings. Best 
record, 1929, $1.40 per share. Has 
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of 24 affords a fair return. 


with automobile production. 


et to realize full possibilities. Com- 
on is quoted around 73 on New 
‘ork Curb Exchange. 


L. S. STARRETT manufactures pre- 
jsion instruments for machinists 
and metal workers. Rehabilitation of 
omes and new building has been 
instrumental in increasing sales and 
,arnings. Trend is likely to con- 


@tinue. Fiscal year earnings, June 30, 


1935, amounted to $1.22 a share, as 
against 79 cents in previous year. 
Recent dividend payments indicate a 
$1 annual rate. Thus, current price 
Peak 
earnings, $4.43, in 1930. 


TRANSUE & WILLIAMS STEEL FORG- 


inc supplies all types of forms and 
shapes of steel, iron, nickel, copper 


and other metals and_ specialized 
tools for gasoline, railroad and auto- 
motive equipment—latter is largest 
outlet, amounting to 80 per cent of 
normal volume. Despite recent efforts 
to diversify, earnings tend to curve 
Net, 
first 9 months of 1935, 40 cents a 


share, versus a deficit of 15 cents a 
share 


in corresponding period of 
1934. Highest earnings achieved in 
1929: $38.26 a share. Common 
(around 11) is sole capitalization. 


WESTVACO CHLORINE PRODUCTS. 
One of the smaller chemical com- 
panies, but ranks as an important 
producer. Demand for company’s 


YS alkalis is well sustained and when 


further expansion occurs in textile 
and paper industries—two vital out- 


» lets—sales volume will rise sharply. 
» Recent earnings of 83 cents a share 


for first six months (likewise 83 
cents in first half of 1934) afford 


good protection for current dividend 


rate of 40 cents a share. Return, at 
recent levels for stock—21—is nom- 


inal, and is hardly as controlling a 


factor in the situation as prospects. 


Peak earnings: $4.82 a share—1929. 
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Americans at Home — 
Abroad 


HERE are 409,300 American 

citizens living abroad. Sur- 
prisingly enough, despite the de- 
valuation of the dollar and its lower 
purchasing power internationally, 
that is a 16,000 increase over 1929. 

Reason: Economic tribulations in 
the United States have forced many 
naturalized citizens back to their 
native lands—in the hope that condi- 
tions there would be more favorable. 
These returned émigrés more than 
made up for the number of native 
Americans who came rushing home 
When the franc, or pound, or lira 
became expensive vis a vis the 
dollar, 
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Department Stores 
Entering Best Season 


Hopes are high for the best Christmas business 

in five years, but profit margins of urban units 

still are low, reflecting keen price competition 
and the expense burden. 


Fo most department stores, the 
month of December marks the 
difference between a good and a bad 
year. Often it is possible to over- 
come an eleven month’s deficit in 
that month; almost always is the 
determination of the year’s profit 
margins dependent upon the extent 
and character of the buying during 
that period. Consequently, it is per- 
haps unimportant to note an average 
dollar sales improvement for depart- 
ment stores of better than 8 per cent 
in the first eight months of this year. 
The statements of the few interim 
reporting units showing lower net 
earnings, on the average, despite the 
higher sales also may be regarded as 
relatively insignificant. The next 
three months, particularly December, 
will tell the tale. 

In view of generally improving 
business conditions, it is not difficult 
to be sanguine about the prospects 
for the better department stores as 
they enter their best season. Not 
only is public spending increasing, 
but last year in the final months sales 
volume was quite disappointing. It 
would appear, therefore, that on a 
comparable basis the results should 
be rather good as far as volume is 
concerned. But whether net income 
will be correspondingly higher is at 
best uncertain. 


Healthy Inventories 


The favorable aspects of the situa- 
tion are, briefly, growing customer 
demand for higher quality mer- 
chandise on which the store usually 
makes a larger unit profit, and the 
more careful control of inventories. 
Most stores are not heavily loaded 
with stocks even though the trade is 
enthusiastic about the sales outlook. 
Buying of most lines is restricted to 
a replacement basis. Prices are 
adjusted to the changes in wholesale 
quotations, but markups are not 
general. 

Doubtful or uncertain factors in 
the outlook include, first, the mount- 
ing expense burden. Some stores in 
some localities have been able partly 
to offset higher wages by a lengthen- 
ing of working hours as compared 
with schedules under NRA. But this 
practice has not been prevalent and 
there has been no general reduction 
in wage rates. The competitive 
situation is also rather intensive. 
While there are fewer units operated 


in most big centers because of busi- 
ness failures, the limited price 
variety chains have continued to ex- 
pand and the mail order concerns 
have been making a serious effort to 
recapture a portion of the city trade 
through new store locations, centrally 
located show rooms, and _ higher 
quality merchandise in suburban re- 
tail outlets. The indiscriminate use 
of loss leaders is another plague to 
the industry which may prove re- 
dundant to profits because the re- 
duced family purse has made for a 
greater discrimination in the selec- 
tion of purchases. Many buyers even 
now are greatly limiting buying to 
the advertised “specials” and are 
unable to expand purchases to 
standard merchandise on which the 
store hopes to make an offsetting 
profit. 


Stocks to Buy? 


In order to overcome the adverse 
conditions in which the stores per- 
force find themselves, higher average 
retail prices seem necessary. This 
condition has thus far not been prac- 
tical because of competition, and 
since any advance in price has effec- 
tively curtailed buying. Of course, 
higher sales volume will to some ex- 
tent augment net earnings, but many 
of the store stocks are now selling 
at levels which anticipate sharp gains 
in income this year which will not 
be fully realized. Even for those 
who feel that they must round out 
their portfolios with merchandising 
issues, the best means of representa- 
tion in the industry can be confined 
to two stocks. On a conservative 
basis Best (54) is the most attrac- 
tive; as a long pull speculation, 
where the risks can be assumed 
comfortably, Allied Stores (7) al- 
though far removed from dividends, 
does not seem without attraction. 
(Factographs: Best, 149; Allied 
Stores, 169.) 
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Republic Steel on 
Threshold of Earnings Growth 


A significant symbol of the renewed hope of 
prosperity, Republic’s expansion by merger and 
acquisition foreshadows new levels of achieve- 
ment for this third largest steel enterprise. 


ESPITE the political anathema 

that has recently attached to 
bigness in business and industry, 
Republic Steel has won its case in 
Court and is going ahead to demon- 
strate the economic soundness of 
its latest step toward well rounded 
integration and diversification as a 
major steel company. Supplement- 
ing its own excess of finished steel 
facilities Republic secures from 
Corrigan McKinney a preponderance 
of pig iron and semi-finished steel 
capacity and from Truscon a large 
and advantageously located outlet for 
its finished steel. The Corrigan Mc- 
Kinney properties are also well 
located geographically to strengthen 
the combined enterprise, through its 
plants in the Great Lakes territory. 


Effective Capacity 


Completion of the plan gives Re- 
public an effective capacity of 3.6 
million tons of pig iron per annum, 
6 million tons of steel ingots and 5.5 
million tons of rolled steel. This 
latter figure represents 10 per cent 
of the capacity of the entire in- 
dustry. Also of importance is the 
doubling of Republic’s high grade 
iron ore reserves and the 25 per cent 
expansion in its coal reserves. Trus- 
con’s large distribution in the build- 
ing industry ties in welf with 
Republic’s efforts to broaden its out- 
lets for prefabricated steel, an ex- 
ample of which is its promotion of 
steel frame housing. Republic will 
still be relatively deficient in the 
field of heavy structurals and rails, a 
condition which largely explains why 
it has been doing relatively better 
this year than its larger competitors. 

Through its Johnston method of 
electric welding Republic holds a 
leading position in the field of steel 
pipe, having spent $10 millions com- 
pleting three pipe mills in 1930, 
giving it a capacity of up to 540,000 
tons of welded steel pipe per annum 
in sizes ranging from 2 to 16 inches 
in diameter. Total pipe capacity of 
' all types is 830,000 tons per annum. 
The motor industry is the largest 
single customer, taking a substantial 
portion of Republic’s alloy steel out- 
put, in which field it is also an out- 
standing leader. About a seventh of 
total capacity is devoted to making 
alloy and special high grade steels, 
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A Republic Converter in Action 


and considerable additional capacity 
can be converted for such products 
when needed. Thus Republic is ina 
very favorable position in a phase of 
the steel industry which seems 
destined to enjoy a much greater 
growth over a period of years than 
will be shown by total steel con- 
sumption. 

In connection with the merger, an 
important readjustment of Republic’s 
capital structure is being effected. 
The funded debt is being simplified 
and the old convertible preferred 
stock with its $284 back dividends 
is being replaced with a new prior 


“Dividend” Checks 
Not Always Income 


HEN a property owner sells or 

leases his lan’ to an operating 
oil company it is customary for him 
to retain a royalty interest in the oil 
that may be produced from wells on 
the property. This royalty interest 
(which is usually the right to 4% 
of the oil produced) is a duly re- 
corded property right, just as is a 
fee ownership, a lease or a mortgage 
lien, and may be sold or subdivided 
and transferred to new owners ad 
infinitum. The operating company 
drills the wells and handles the oil 
(if any) and makes regular pay- 
ments to the royalty owner or owners 
on the basis of their interest valued 


convertible preferred of half the 
total number of shares outstanding, 
The preferred stockholder is being 
compensated for accepting 4 share 
for each old share and back divi. 
dends by getting two shares of com- 
mon. Outstanding common will be 
increased from 2 million shares to 
nearly 4.4 million shares (no par), 
but the prior claim of back divi-} 
dends will be eliminated (assuming | 
complete acceptance by preferred | 
stockholders) and the amount of} 
senior stock ahead of the common} 
shares will be substantially lessened | 
by this exchange. 

The new capitalization after con- 
summation of the plan would be 
$79.1 million funded debt; 342,353 
shares of 6 per cent cumulative 


convertible prior preferred stock 


($100 par); and 4,360,000 shares | 
of no par common. Viewing the 
situation in its broader long range f 
aspect, it appears that the new set- 
up is highly constructive and that 
the new preferred stock (priced 


around 75) and the common (17) Mro 


afford attractive long term possi- 
bilities. 


Preferred Claims 


The new preferred stock ranks} 
ahead of the old preferred in claims | 
on assets and earnings, but thef 
claims of any remaining minority 
holders of the old preferred will 
have to be met before the com- 
mon can receive any payments. | 
The advantages in claim to back | 
dividends and in retaining the full 
number of preferred shares seem to 
be more than offset by the senior 
position of the new preferred and its 


more favorable conversion privilege ¥c 
and by the attractive enhancement |¥r 


potentialities of the common offered 
in part exchange and into which the fF 
new preferred is convertible. (Fac: 
tograph No. 127, Last 
Aug. 21.) 


on current prices for the crude. 
Thus the royalty owner takes no 
risks of drilling or producing, other 
than represented by the cost of his 
interest, and has none of the prob- 
lems of handling, storing or selling 
his share of the output. 

On the surface such an arrange; 
ment looks like a very simple and 
highly desirable form of investment. 
And the royalty promoters quite 
naturally emphasize these features 
in their sales appeals. Their most 
alluring talking point, however, is 
the size of the regular monthly check 
in relation to the cost of the royalty 
interest. The language used is 
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royalty 


such as to imply strongly that these 
checks represent income or interest 
on the invested cost, and the figures 
from 12 to 15 or 20 per cent per 
annum, which they quote, look almost 
irresistibly attractive. 

But the essential fact that must 
not be forgotten is that oil is a 
wasting asset. The oil pool contains 


j- Monly a certain quantity of oil, and 
Mwhen that has been produced the 


royalty interest has no further value. 


; Thus an indeterminate, though none 
Whe less real, portion of every monthly 


royalty check represents a return of 


Wcapital and not interest or income on 


capital. Generally speaking, royalty 
interests in settled production can- 
not be purchased at great bargain 


Mprices, because the available geologi- 
cal knowledge and the results of 
Badrilling and tabulating pressures and 


other data have yielded some basis 


Sfor appraisal of value, within the 


limits of probable ultimate recovery 
and prospective crude oil price move- 
ments. Obviously, the purchase of a 
interest in unexplored or 
undeveloped acreage yields no im- 


mediate return and is a pure specula- 


tion upon the discovery and develop- 
ment of new oil resources. 


Essentially Speculative 


So for the average investor, oil 
royalties must be regarded as essen- 
tially speculations, rather than in- 


vestments, and a careful distinction 
must be made between real income 
Son investment and return of capital 


through gradual exhaustion of a 
wasting asset. This distinction 
should be made not only upon pur- 
chase of oil royalties, but also in 


i reporting income for taxation pur- 
poses. 
course, taxable under the income tax 
- laws. 


A return of capital is not, of 


White Collar 


Jobs Gain 


HE following table shows the in- 
~ crease in commercial occupation 
In recent years: 


1930 1910 Gain 
221,500 105,800 109% 


Classification: 
Bankers, brokers... . . 


Insurance........... 286,200 98,000 192% 
240,000 125,900 91% 
Accountants, aucitors 191,600 39,200 388% 


The nearly 400 per cent bulge in 
persons concerned with business sta- 
tistics in the 20-year period in- 
dicates the growing importance of 
proper accounting in commerce. But 
it will be interesting to see what 
happens in this classification after 
the Securities & Exchange Commis- 
sion gets through with corporation 
accounts and reports. Probably all 
figures will pale in comparison! 
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More and More Dollars 
Go Up in Smoke 


Cigarette consumption likely to reach all time 


high in 1935. 


“Big Four’—Liggett & Myers, 


American Tobacco, Reynolds and Lorillard— 
lead parade, but Philip Morris joins procession. 


ONSUMPTION of ready made 

cigarettes in the United States 
will run to 1,060 per capita this year. 
Include the roll-your-own variety, 
and the figure might well reach 
1,500. 

By all odds, 1935 should exceed all 
records in consumption—with esti- 
mated output this year at 133 billion 
ready made cigarettes, as compared 
with actual production of 125.6 bil- 
lion in 1934 and 123.8 billion in the 
best preceding year—1930. 

This regained uptrend is favorable, 
of course, to the leading tobacco com- 
panies. But the high estimate on 
the number of home-rolled cigarettes 
—50 billion—is even more encourag- 
ing. It can be assumed that as busi- 
ness conditions further ameliorate 
many of the roll-your-own’ers will 
revert to buying the standard pack- 
aged brands. Whether that is a 
sound assumption is not entirely 


certain. There is a _ psychological 
pleasure is making one’s own 
cigarette; also the quality differs 


from the manufactured type. 


Menace Overcome. 


Still, the increase during the de- 
pression in sales of tobaccos for roll- 
your-own cigarettes definitely proved 
that personal economies drove many 
to the roll-your-owns from the stand- 
ard brands. Also, there developed the 
so-called ten-cent cigarette, which 
from time to time dented sales of 
the four leading companies—Liggett 
& Myers (Chesterfield) ; American 
Tobacco (Lucky Strikes); R. J. 
Reynolds (Camels); P. Lorillard 
(Old Gold). The ten-cent menace 


CIGARETTE OUTPUT AT NEW HIGH 
160 


1926 1927 1928 1929 1930 1931 1932 1933 1934°1935 


1935 Estimated 


fostered by depression and foreshort- 
ened pursestrings, has lost the basic 
reason for its being, now that re- 
covery has set in. 

Probably, the ten-cent cigarette is 
here to stay. It is here, however, 
on a taste basis, not on a price basis. 
Smokers probably will not resort to 
the ten-cent brand in order to save 
money; rather they will use them 
because they suit their palates. And 
there is a curious angle to this busi- 
ness about price and quality. For 
many years, manufacturers have at- 
tempted to put on the market a 
straight 15-cent a package cigarette. 
Largely, the efforts have been boot- 
less. Yet, there was a perfect set-up 
of a fadistic sort for such a cigarette. 
People want to be individual, to be 
“different.” A 15-cent a package 
cigarette offered this opportunity 
without excessive cost. No such 
article had been really established 
on any scale, however, until Philip 
Morris came along with its 15-cent 
brand under that name. And the 
company, as the result, has been do- 
ing rather well. 

Philip Morris is still a ‘“small’’ 
company. It would be hasty to 
change the cigarette group from the 
“big four” to the “big five” in order 
to admit Philip Morris. But un- 
questionably that company has ar- 
rived. Earnings for the current year 
are estimated to be better than ever 
before and the company’s products 
are obtaining a wide market. 


Attractive Stocks? 


In view of the increased output 
of cigarettes this year, the possibility 
that profits may rise if the process- 
ing tax on tobaccos is eliminated, 
the comparative stability of earnings 
and dividends, and the reasonable 
returns afforded, the stocks of the 
“big four” appear to be suitable for 
retention or purchase as part of a 
well diversified group of securities. 
Liggett & Myers B (selling around 
114), affords a return of 4.4 per cent, 
including the extra $1 dividend; 
American Tobacco B (102), 4.9 per 
cent; Reynolds Tobacco B (56), 5.4 
per cent; Lorillard (25), 4.8 per cent. 
For somewhat more speculative pur- 
poses, Philip Morris might be con- 
sidered: Price, 48; current return 
2.1 per cent. . 
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Atlas Tack Corporation © 


FOUNDED in 1920 as a consolidation of 
about 18 manufacturers, some of whom 
had been in business more than a century. 
| Company is one of the largest manufacturers 
of tacks, beads, eyelets, rivets and similar metal products. 
In 1933, company entered production of beer bottle caps. 
Main plant is located at Fairhaven, Mass. 

Management has been in business for many years and 
is regarded as capable. 

Simple capital structure. No bonds; no preferred stock; 
94,551 shares of no par capital stock. * 

Satisfactory financial condition. Net working capital, 
December 31, 1934, $570,000; cash, $170,000; inventories, 

$328,000. Working capital 

ratio: 21.8-to-1. Book value of 
capital stock, $14.09 per share. 

Dividends were paid in the 
first calendar year of organiza- 
tion—1920—and amounted to 
$2.25 a share. Nothing since. 

Company’s products are in 
steady demand for multifari- 
ous household uses. Important 
outlet is upholstery work. 
Entrance into the beer bottle 
cap field has not been as im- 
portant to revenues as at first expected and the introduc- 
tion of tin beer containers may curtail volume. Continued 
expansion in general business, accompanied by greater 
public purchasing power, would increase demand for com- 
pany’s products, especially in relation to improvements in 
household fixtures and appurtenances. 

Capital stock is erratic, marketwise, and has been sub- 
jected to manipulation in the past. Appraisal Rating: D+. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 
1934 
Mar. 31 June 30 Sept. 30 Dec. 31 


No. 537 


ATLAS TACK 


Price Range 


|} 


Earned pe: shore 0 


$2 
1927 1928 1929 1930 1931 1932 1933 1934 


Earnings based on stock, includ- 
ing employee shares 


1933 1935. 
June 30 Sept. 30 Dee. 31 Mar. 31 June 30 


$0.22 $0.54 $0.09 $0.19 $0.11 D$0.01 D$0.48 $0.15 , $0.27 
Consolidated Laundries Corporation 

ONE of the leading organizations in its 

No. 538 field, this company operates an extensive 


chain of laundry and linen supply units in 
New York City and vicinity. Linen is sup- 
plied to hotels, restaurants, institutions and other users 
on a contract basis. Family service also is extensive. 
During summer months, to offset possible seasonal drop in 
business, company serves resorts. 

Management is experienced. 

Complex capital structure. Funded debt, $1.4 million 
consisting of 63 per cent notes due April 15, 1936, for 
which five year extension plan has been proposed; pur- 
chase money mortgages and serial notes, $740,000; 4,719 
shares of $7.50 cumulative pre- 
ferred stock (no par); 392,168 [| CONSOLIDATED LAUNDRIES 


shares of common (no par). 4 

Fair financial position. Net use Benge 
working capital, September 7, 4 
1935, $1.2 million; cash $442,- — 


000; inventories, $1.2 million. 
Working capital ratio: 2.8-to-1. 
Book value of common stock, 
$9.47 per share. 

Erratic dividend record. Adjusted to stock dividend 
Preferred payment, due in January, 1927 
August 1, 1933, was deferred and no disbursements have 
been made since. Accumulations, as of August 1, 1935, 
were $16.87} per share. Nothing on common since 1932. 

Volume of business depends upon extensive house to 
house field work and advertising. Normally, the contract 
work moves with general business. 

Common stock is inactive and an uninteresting specialty. 
Appraisal Rating of Common: D. 


RECENT INTERIM EARNINGS PER SHARE OF COMMON: 

1933 1934 
12 wks. 12 wks. 16 wks. 12 wks. 12 wks. 12 wks. 16 wks. 
June 17 Sept. 9 Dec. 31 -Mar. 24 June 16 Sept. 8 Dee. 31 
$0.06 $0.01 D$0.31 D$0.16 $0.09 D$0.02 D$0.07 


Earned per share $2 


Defic! per share 
1927 1928 1929 1930 1931 1932 1933 1934 


1935 
12 wks. 12 wks. 
Mar. 23 June 15 
D$0.12 
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Fidelity-Phenix Fire Insurance Company 


NCORPORATED in 1910 as a consolida. 

tion of two established companies. Novy 
shares control of America Fore group, whic) 
is the largest fleet in the country in respec: 
to admitted assets. Company writes practically every type 
of insurance with the exception of life. 

The outstanding record of achievement is an adequate 
reflection of the character and ability of the management, 

No bonds or preferred stock. Outstanding stock consists 
of 1,385,930 shares of $2.50 par value. 

Invested assets are well distributed, although a rather 
large proportion is in common stocks. At the end of 1934, 
7.4 per cent of total was in cash and Government bonds; 
19.1 per cent other bonds; 3,3 
per cent real estate and cdl. 
lateral loans; 


No. 539 


[FIDELITY - PHENIX FIRE INSURANCE 


15 Puce Range 


50 cent in common stocks, in- 
cluding insurance shares. 
$3 premiums in force, $32.2 mil- 
| $2 lion. Liquidating value of 
stock, $29.55 per share. 


Adjusted to -for-l split-u 


in Apri. made semi-annually; 


other fire insurance companies, but expenses have been kept 
under strict control. 


having only relatively small proportion of invested assets 


in bonds, makes earnings and stockholders’ equity dependent | 


in important degree upon changes in the general stock 
market. 
Past operating record attaches a semi-investment status 
to the capital stock, which is fairly actively traded. 
Appraisal Rating: A. 


Note: Earnings for the six months ended July 31, 1935, $1.47 
per share; previous interim figures not available. 


Missouri-Kansas-Texas Railroad Company | 


MAN lines extend from St. Louis and 


No. 540 Kansas City through Kansas, Oklahoma 


Galveston. 


Length of system, 3,200 miles. 


Management headed by M. S. Sloan, formerly an execu- | 


tive of an important eastern public utility company. 

Well balanced capitalization. Bonds, 
preferred stock, 666,729 shares (7 per cent cumulative 
$100 par); common stock (no par), 808,939 shares. 

Financial position good, due to RFC loans of $2.3 million. 
Net working capital June 30, 1935, $4.6 million; cash, 
$4.5 million. Working capital ratio: 2.1-to-1. Book value 
of common stock, $67.01 per share. 

Poor dividend record. No 
payments on preferred since 


MISSOURI - KANSAS - TEXAS R.R. 


September, 1931. Dividend 
payments on common made in [is Puce Ron 
only one year, 1930. 30 

The M.-K.-T. serves an area 
in which wheat, cotton and $5 


Earned per share 


petroleum products are all of 


Deficit pe: share 


great economic importance. 
Production of the first two 
commodities has been very 


Preferred has equal voting 
power with common 


adversely affected by drought 
and dust storms in_ recent 
years. Furthermore, AAA policies have seriously reduced 
exports of wheat and cotton, which were formerly trans 
ported in large quantities to Gulf ports by the M.-K.-T. 
Unsettled conditions in the petroleum industry and diver- 
sion to pipe lines have made inroads on M.-K.-T.’s oil 
traffic. 

Both preferred and common stocks are radical specula- 
tions upon the possibility of reversal of trends outlined 
above. Appraisal Rating of Common: D+. 

Operating statements published monthly; complete finan- 
cial reports only once a year. 
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11.6 per 
preferred stocks; and 58.6 perf 


Net 


Uninterrupted dividend rec. 
ord since 1910. Payments are} 
present 

rate, $1.20 per year plus extras, | 
Incurred losses have averaged somewhat above those of} 


Investment policy speculative inf 


and Texas to San Antonio, Houston and” 


$106.7 millions; : 


+ 
bag 


r 


Oppenheim, Collins & Company, Inc. 


OPERATES four retail department stores 
specializing in the distribution of wear- 
ing apparel for women and children. Units 
are located in New York City, Brooklyn, 
Buffalo, and Philadelphia. Stores formerly operated in 
Newark, Cleveland and Pittsburgh have been discontinued. 

Management is well regarded in its field. 

Simplest capital structure. No bonds or preferred stock. 
Sole capital issue is the 199,963 shares of no par capital 
stock. 

Strong financial position. Net working capital July 31, 
1935, $1.8 million; cash and equivalent, $1 million. Working 
capital ratio: 5.8-to-1. Book value of stock, $34.99 per share. 

Regular common dividends 
from 1925 until 1932; none 
since. 


No. 541 


OPPENHEIM, COLLINS 


100 
Growing competition from 

60 
limited price variety chains 
,, and from independent mer- 
chants has decreased profit 
i margins. Earnings also have 
Delicit per shore $3 been sharply reduced by de- 


1927 1828 1929 1930 1931 1932 1933 1934 


clining purchasing power 
which has affected the sales 
of medium priced wearing ap- 
parel quite substantially. Re- 
capture of substantial earning power of former years will 
probably be at a slow pace. 

Never a trading favorite, the stock is among the more 
speculative merchandising equities. 

Appraisal Rating: D+. Fiscal year ends July 31; in- 
terim reports issued only semi-annually. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE: 


Adjusted to 10 per cent stock 
dividend in February, 1928 


—1932——. 1933 1934 
Jan, 31 July 31 Jan. 31 July 31 Jan. 31 July 31 Jan. 31 July 31 
$0.82 $1.49 D$0.81 $0.26 D$0.02 D$1.47 D$0.87 D$2.09 


Spicer Manufacturing Comporation 


LARGE independent manufacturer of 
universal joints and propeller shafts; 
also makes transmissions, axles, clutches, 


No. 542 


shock absorbers, heavy duty motor vehicle 


frames and various drop forgings and steel stampings. 

Experienced management, including representatives of 
family responsible for development of company. 

Simple capitalization. No bonds; 70,000 shares of $3 
cumulative preference stock and 300,000 shares of common 
stock, both of no par value. 

Good financial position. Net working capital December 
31, 1934, $2.2 millions; cash, $866,095. Working capital 
ratio: 3.9-to-1. Book value of common stock, $10.68 
per share. 

Regular dividends on prefer- 
ence stock — issuance in 
1929; no dividends on common 


since 1920. 30 

Company supplies parts to |‘ = 
both large motor vehicle manu- 
facturers and _ independent 
automobile and truck manu- L Deficit per shore 
facturing concerns. Ford is 
believed to be the largest 
customer, but various General 
Motors and Chrysler units 
also buy part of their requirements from Spicer. Earnings 
depend upon general trends in the motor vehicle industry 
and upon maintenance of trade relationships. 

Preference stock may be considered a “business man’s 
investment.” Common is not one of the more prominent 
equities in the auto parts group. Appraisal Rating of 
Common: 


RECENT QUARTERLY EARNINGS RECORD PER SHARE OF COMMON STOCK: 
1933 1934 1935 

Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 
D$0.33 D$0.30 D$0.24 $0.73 $0.64 $0.25 $0.27 $0.21 


SPICER MANUFACTURING 


Earned per shore 


Adjusted to so’ stock 
exchange in July, 1928 


Standard Oil Company of Kansas 


RESENT company formed in 1932 as 

vehicle for disposal of refining and pipe- 
line properties to Standard Oil (Indiana) 
and to use the proceeds for the development 
and expansion of crude production facilities. Owns an 
interest in more than 1,600 acres of producing leases and 
producing royalty interests in nearly 11,000 acres in 
Okiahoma, Kansas and Texas; also substantial undeveloped 
acreage in those states and in Louisiana. 

Management has still to demonstrate continuing success 
in the production branch of the industry. 

Simple capital structure. No bonds or preferred stock; 
146,542 shares $10 par capital stock. 

Unsatisfactory financial 
position. Working capital def- 
Icit June 30, 1935, $342,000; 


Pace Ronge cash $25,000. Working capital 
Set ratio: 0.25-to-1. Book value 
of stock, $16.52 per share. 

Initial dividend of 50 cents 
a share paid by present com- 
pany January 31, 1934; paid 
total of $2 per share in that 
year; none since. 

As producer of crude, com- 
pany is directly responsive to 
changes in the crude price structure. Estimates of recover- 
able crude reserves not available, but future success in 
development of new crude sources is obviously a highly 
important factor in the outlook. 

The stock represents a domestic crude oil speculation; 
not an active market performer. Appraisal Rating: C. 


RECENT QUARTERLY EARNINGS PER SHARE: 
1934 

Mar. 31 June 30 Sept. 30 Dee. 31 

$0.89 $0.68 $0.52 $0.40 


No. 543 


STANDARD Oil OF KANSAS 


t——— Predecessor Co 


Eomed pe: shore 
t 
per share’ 


1927 1928 1928 1930 193) 1832 1933 1934 


Listed on New York Stock 
Exchange in April, 1932 


1935. 
Mar. 31 June 30 
$0.42 D$0.32 


1933 
June 30 Sept. 30 Dee. 31 
$0.54 $0.38 $0.61 


Wheeling Steel Corporation 


OXE of the medium sized integrated steel 
units with plants located in West Vir- 
ginia and Ohio. Ingot capacity is about 1.5 
million tons per annum and production in- 
cludes a wide variety of finished and semi-finished steel 
items, among which are sheets, plates, strip, tinplate, wire 
and rods, and such finished products as barrels and other 
types of containers, shovels, gas stoves and stove pipe. 

Management is capable and well regarded in the industry. 

Capital structure fairly heavy for company of its size. 
Funded debt—$25.2 million; $38 million $6 cumulative 
preferred stock $100 par; common, 387,767 shares no par. 

Strong financial position. Net working capital December 
81, 1934, $23 million; cash 
and marketable securities $1.4 
million. Working capital ratio: 
6.1-to-1. Book value of com- 
mon, $74.87 per share. 

In last decade the common 
received dividends only in 1929 
and 1930. Preferred dividend 
was omitted in the second 
quarter of 1932; three 50-cent 
payments in 1935 up to Octo- 
ber 1, leaving arrears as of 
that date $22.50 per share. 

As a diversified steel enterprise, company reflects general 
economic trends. Plants are favorably located with respect 
to both rail and water transportation to important con- 
suming areas. 

Both preferred and common stocks are speculative in 
character. 

Appraisal Rating of Common: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 

1934 1935———— 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 
D$1.62 $1.45 D$3.87 D$0.60 $0.94 $0.25 


No. 544 


WHEELING STEEL 
Price Range 

Eamed per share 
$10 


1927 1928 1929 1930 1931 1932 1933 1934 - 


Par value change gg $100 to 
no par in July, 1931 


1933 
June 30 Sept. 30 Dee. 31 
D$0.23 D$0.80 D$3.44 


NEXT 


545—Barker Bros. 
546—Continental Motors 
547—Dunhill International 


548—Federal Light & Traction 
549——Hamilton Watch 


Reprints of the first 512 “Stock Factographs” will be sent with a new annual subscription for $10.75. 


WEEK 


550—Inspiration Copper 
551—Kinney (G.R.) 
552—Lehigh Valley Coal 


OCTOBER 23, 1935 
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ILIGENTLY the Securities & 
Exchange Commission is com- 
piling its own rogues gallery of finan- 
cial charlatans. So far as it has gone, 
and its task is by no means com- 


pleted, it has already catalogued 
about 30,000 of them. This library 
of suspicious characters will prove 
invaluable in guiding the Commis- 
sion in the future in granting appli- 
cations for registration to over-the- 
counter dealers. Keeping them 
under proper control is one of the 
principal difficulties with which it 
has to deal. 

My long experience in the past, 
when there existed none of the legal 
checks that now prevail, has shown 
only too well that these leopards 
never change their spots. Driven out 
of one den they find others in which 
to conceal themselves. Years ago 
when I wrote a series of articles on 
“The Pirates of Promotion” for 
World’s Work magazine, I was per- 
sonally able to catalogue more than 
a thousand financial fakes. Many of 
them are still alive and ceaseless in 
their efforts to despoil investors. 

This list and the files from which 
they were compiled were turned over 
to the former New York State At- 
torney General, Albert Ottinger, and 
were used by his department as the 
nucleus for its own rogues gallery. 
It has materially helped in putting 
teeth into that state’s Martin Act, 
which was passed to curb financial 
frauds. With his own gallery of un- 
desirable financial characters Uncle 
Sam is fortifying himself for the 
future in his efforts to safeguard in- 
vestors. 


Marked 
Cards? 

One cannot avoid paying heed to 
some of the ugly rumors circulating 
in the financial community regarding 
the character of the speculation 
emanating from Washington. It is 
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bruited around that whenever some 
action is pending that has a bearing 
upon security values, the selling or 
buying orders (depending upon the 
nature of the news about to break) 
originating from the Capital are ex- 
tremely heavy and moreover are 
accurately timed. If this is true, 
then it cannot be styled intelligent 
trading but playing with marked 
cards. 

Although it is extremely difficult 
to accept these rumors as true, their 
repeated circulation warrants an in- 
vestigation in order to silence them 
if false. Strangely also, now that 
these stories will not down, similar 
claims were raised by the daring au- 
thor of Handouts, a book that pur- 
ports to reveal the inner workings of 
the Washington propaganda factory 
which remain to be officially denied. 
To remove this growing suspicion 
that Washington is operating on in- 
side information, the Administration 
should forthwith authorize an inves- 


tigation. Public interest demands it. 


Rail 
Break 

Whatever are the differences ex- 
isting between Chairman Jesse H. 
Jones of the RFC and the bankers of 
the New York Central, one wonders 
whether it was necessary to broad- 
cast them so widely. The nature of 
the correspondence which appeared in 
the press was such as to reflect on 
the road’s credit, with the unfortu- 
nate result that holders of its secu- 
rities were frightened into hasty 
selling. Thus once more investors 
have been compelled to sustain large 
losses, not alone in Central but also 
in the other rails irrespective of their 
credit or standing. 


Black 
Threatens Again 

With the passage of the Wheeler- 
Rayburn bill the utility industry had 
a right to think that its day of in- 
quisition was over, but that feeling 
has been rudely blasted. There is 
to be no peace for it as long as it 
remains the shining target for polit- 
ical propaganda. The Senate Lobby 
Committee now bombards the com- 
panies with a set of thirty most 
pertinent questions. Without wait- 
ing for answer the Committee’s 
chairman, Senator Black, threatens 
that refusal to provide the data he 
is after will result in their being 
summarily brought before’ that 
body. Such a threat is quite un- 


necessary because it tends to raise a 
suspicion in the public mind that the 
industry is afraid to resort to the 
proper right which belongs to it to 
use every legitimate weapon at its 
command to protect the property of 


its security holders. In other words 
the companies are judged before they 
have had a chance to be heard. This 
spirit is un-American. It smacks of 
a political inquisition which, carried 
too far, will have its recoil. The 
questions themselves aim to a large 
degree to establish a tie-up with the 
press, a fishing expedition that is not 
going to succeed in getting any 
worthwhile catch. Nor will it get any 
votes this fall or next year, but will 
rather drive them away. Nor is it 
an attitude that conforms with the 
President’s promise to give business 
a breathing spell. To accomplish 
this, the utility industry should be 
spared from further unnecessary 
harassment. 


Credit and 
Business 

Considerable stress upon our 
mounting idle capital is continuously 
laid in the financial columns of the 
newspapers. It is pointedly referred 
to as a latent power upon which to 
draw to foster business recovery, and 
yet this surplus cache of usable 
money remains immobile. As long 
as this condition prevails it makes it 
difficult for the banks profitably to 
employ their rising deposits. Here 
is a case of another business stag- 
nating in the midst of plenty. Money 
at less than one per cent still pre- 
vails in the commercial paper market 
even in the face of the recent stout 
advance in the volume of general 
business. Why this is so is not diffi- 
cult to determine. The average cor- 
poration is well heeled in cash and 
has so far found it unnecessary to 
borrow to carry on trade. What is 
needed is expansion in plant capacity 
and a further broadening in trade 
to absorb into profitable employment 
this huge reservoir of surplus cap- 
ital. A faint sign that such an era 
is approaching has made its appear- 
ance in the increase in commercial 
loans the banks have reported. When 
that movement gets fairly under way 
we can anticipate that credit infla- 
tion is on the way. The only ques- 
tion is the time at which it will take 
hold. Money or credit alone cannot 
bring about expansion. Only the 
need for its use can do that, and this 
force has not yet developed. 
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Two Rail Bonds 


for the Businessman 


Many bonds, even in the medium grade group, 
are currently selling to yield considerably less 
than 5 per cent. These two issues yield 5 per 
cent or more, and have good mortgage security. 


ONDS of the highest investment 

quality have generally sold on a 
yield basis of more than 43 per cent 
only in periods of acute market un- 
settlement, but good medium grade 
bonds could usually be purchased on 
a yield basis of about 5 per cent in 
pre-depression years. A large part 
of the investing public which did not 
require the ultra-conservatism of 
trustee investments but shunned 
yields of 6 per cent or more as too 
speculative, became accustomed to 
yields around 5 per cent, believing— 
and rightly so in most cases—that 
one need not assume any large risks 
to obtain this return on commitments 
for income, 

The extremely low interest rates 
resulting from the policies of the 
Federal Reserve Board have changed 
the situation greatly in more recent 
years. Yields of 5 per cent are no 
longer easy to obtain. Many bonds, 
particularly in the industrial group, 
which would have sold at prices to 
yield over 5 per cent even in the 
prosperous days of the late 1920s, 
are now offered on a yield basis of 
43 per cent or less. Under present 
conditions, it is only the bond of the 
businessman’s investment type which 
yields 5 per cent or more. In other 
words, this yield represents a ma- 
terially higher degree of investment 
risk now than it did a few years 
ago. Nevertheless, selections may be 
made of issues in this yield range 
which are suitable for purchase by 
investors who do not feel that they 
are compelled to confine themselves to 
strictly conservative bonds. Among 
those which appear relatively attrac- 
tive on the basis of mortgage se- 
curity and yield are the following: 


PERE MARQUETTE first 5s, 1956, are 
secured by a direct first lien on all 
of the mileage owned by the railroad 
company, by a 
collateral first 
lien on other 
mileage, and by 
a secondary lien 
on the com- 
pany’s equip- 
ment subject 
to a_ relatively 
small amount of 
equipment trust 
Obligations. 
(Pere Marquette 
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Some Rails Are on the Upgrade 


first 44s and first 4s are secured by 
the same mortgage.) The road is con- 
trolled by the Chesapeake & Ohio 
through majority stock ownership, 
and if conditions again arise which 
favor railroad consolidation, the Pere 
Marquette will probably be merged 
with this strong carrier. RFC loans, 
amounting to $3 millions, which are 
guaranteed by the C. & O., have been 
extended three years to July, 1938. 
Other floating debt has been reduced 
to $750,000, and can probably be 
eliminated within the next six to 
twelve months. Financial position is 
satisfactory, a recent balance sheet 
showing current assets exceeding 
current liabilities by $516,000. 

The Pere Marquette is one of the 
railroads which are practically cer- 
tain to report a substantial gain in 
earnings for 1935, as compared with 
1934. The road’s record has shown 
steady improvement since 1932, in 
which year earnings covered only 21 
per cent of fixed charges, but in 1934 
there was a net loss of $612,000. 
Indicated net income for the first 
eight months of 1935 was about 
$235,000, or slightly lower than a 
year ago. However, since traffic for 
September showed a gain of almost 
30 per cent over 1934, the compara- 
tive record for that month will be 
decidedly favorable. The gains 
should be continued throughout the 
last quarter, since the road’s traffic 
fluctuates in close accord with the 
rate of manufacturing activity in 
the Michigan automobile industry. 
Early introduction of the 1936 auto- 
mobile models means that the last 
quarter should be one of activity 
rather than sharp decline. The road 
should cover fixed charges by a good 
margin for the full year 1935, and 
current indications of 1936 prospects 
are favorable. At prices around 94, 
the current yield is 5.3 per cent. 


WEST SHORE 

 R.R. first 4s, 
2361 are secured 
by a direct first 
mortgage upon 
the lines of the 
New York Cen- 
tral system 
which extend 
from Weehaw- 
ken, N. J., along 
the west bank of 


Wire connections to: BOSTON - BUFFALO 
CHICAGO - COLUMBUS - DENVER - DETROIT 
PHILADELPHIA PITTSBURGH ~- ST. LOUIS 


SAN FRANCISCO WESTERLY, R. I. 


Commission orders executed in 


BONDS STOCKS 
(listed and unlisted) 


COMMODITIES 


Reports - ANALYSES 


Cash and Margin accounts invited 


RHOADES & COMPANY 
Founded 1898 


Members NEW YORK STOCK EXCHANGE 
NEW YORK CURB EXCHANGE 
PRINCIPAL COMMODITY EXCHANGES 


30 Pine Street 1 East 57th Street 
NEW YORK 
Boston Westerly, R. I. London 
(Foreign Representative) Paris 


Le OR MARGIN ACCOUNTS 


Accepted on a conservative basis 
We offer our facilities in 


STOCKS — BONDS 
COMMODITIES 


Margin Requirements and Trading 
Data furnished on request 


Your Inquiries Invited 


HENRY ZUCKERMAN & CO. 


Members 


New York Stock Erchange 
New York Curb Exchange ( Assoc. ) 
Chicago Board of Trade 
Commodity Exchange, Inc. 


52 Broadway, N. Y. Digby 4-2990 


Our Current Market Letter 
discusses the 


Motion Picture 


Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Erchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


STOCKS—BONDS 
COMMODITIES 


Folder explaining margin requirements, commission 
charges and trading units furnished on request. 


Cash or Margin Accounts 


inquiries Invited 


J. A. Acosta & Co. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
and other leading exchanges 


60 Beaver St. New York 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


John 


Members New York Stock Exchange 
39 Broadway New York 
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Adjust Your Investments 


To the International Outlook 


ies the past two months the international situation has become 

increasingly important. Its weight as an investment factor 
has increased manyfold. It has caused European in- 
vestors to liquidate their investments, and they are switch- 
ing their funds into American issues. A new tide of gold 
is flowing into this country as a result. 


It is important, therefore, to adjust your present pro- 
gram and portfolio to the international outlook, and this must 
be accomplished without reducing your participation in purely 
domestic situations. This calls for careful consideration of 
every move, and correct appraisal of every issue you already 
hold in order to avoid unnecessary sacrifices or unwise purchases. 
You cannot move too cautiously—but don’t confuse caution 
with slow motion. One can act promptly, yet with all due cau- 
tion—or move slowly, yet into increasing danger. 


Prompt Action + Expert Decision 


HE Financial World Research Bureau advisory service 

combines prompt action with expert decision. Its nominal 
fee is an essential business expense, since there are now so few 
sources of dependable information and suggestion because of 
the limitations imposed by the Securities Act. 


Whatever your problem—income, market appreciation, the 
investment of funds, or the recovery of principal—you will 
find our procedure so flexible that it can be adapted 
exactly to your needs. You merely register with us g) 
the complete list of your securities and follow the in- 
dividually selected recommendations as they come to 
you through personal, direct correspondence. We keep an up- 
to-the-minute transcript of your portfolio before us at all times 
and know just how to guide you in every situation. 


The cost of this profit-pointing service to the investor is small— 
$100.00 for the full year of planning, supervision and consultation 
where the liquidating value of the portfolio at the time of enroll- 
ment is less than $50,000. On larger portfolios the fee is one 
fifth of 1 per cent of the value. There are no other charges. 


the Hudson River to a point near 
Albany, N. Y., thence along the 
southern side of the Mohawk Valley 
to Central New York State and to 
Buffalo, N. Y. The lines parallel 
the New York Central’s main line 
from New York to Buffalo, but are 
by no means of merely secondary 
importance, since they form a very 
valuable freight route, especially 
from Albany to Northern New Jersey. 

The first mortgage on this main 
route constitutes very valuable se- 
curity, and the bonds would be sell- 
ing on a materially lower yield basis 
were it not for the fact that the 
financial status of the New York 
Central, which leases the West Shore 
and guarantees its bonds, is not 
entirely satisfactory. The New York 
Central will probably earn not over 
95 per cent of its fixed charges for 
1935, as against 87 per cent in 1934, 
but since its depreciation charges 
are much larger than the indicated 
loss, the year’s record should show 
some gains on a cash basis. The 
main element of uncertainty lies in 
the Central’s large floating debt, re- 
cently the subject of a newspaper 
controversy between the bankers and 
Chairman Jones of the RFC. Con- 
sidering the good prospects for ex- 
pansion of traffic volume in 1936, 
and other factors, it appears likely 
that these problems can be straight- 
ened out. It is interesting to note 
that in 1929, a year of high interest 
rates, West Shore first 4s sold above 
89, to yield only about 434 per cent. 
At current prices around 80, the yield 
is close to 5 per cent. 


Utilities on WPA 
Relief Rolls? 


OW bitterly utility stockholders 
contemplate the Government’s 
attack upon their industry was illus- 
trated in the abrupt manner they 
voted down a resolution offered at the 
annual meeting of the Electric Bond 
& Share Company that it pursue a 
policy of inactivity against hostile 
legislation. Instead of assuming 
such a docile attitude the angry 
stockholders insisted that the com- 
pany fight for its rights and held 
if it did not do so it would be derelict 
in its duties to its shareholders. 
It would have heartened utility 
executives had they attended this 


FINANCIAL WORLD me) how your personal supervisory 


service would assist me to build up my 


meeting and heard one of the share- 
holders declare that if the utilities 


capital and increase my income. I enclose +; | did not continue their lobbies, their 
RESEARCH BUREAU the companies would find themselves 
‘ number of shares and their original cost. 2017 

ae New York. N.Y onan eventually on the WPA relief rolls. 

| The majority of stockholders enter- 

oe | tain similar bitter feelings, which 

P )} more than by words to what extent 
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ROOM 


\ 


ts 
SMa Or ssip a Customers’ Man ¥ 


Hears Around Broad and Wall ‘aes 


Chrysler Corporation anticipates a broad swing to higher priced cars next year 
and is gearing its lines accordingly—some surprises are expected in the Chrysler 
Imperial and De Soto models. . - The general improvement in chemical 
demand and prices should soon redound to the benefit of the stockholders— 
both Dow Chemical and Westvaco Chlorine Products are expected to increase 
their dividends or declare extras presently. . . Don’t be surprised when 
th. t rumor of a merger between Paramount Pictures and Radio-Keith-Orpheum 
is revived—the investment trust tie-up is regarded as a step in that direction. 
The mark-up of 50 cents per gross on Palmolive soap will help Colgate-Palmolive- 
Peet’s fourth quarter earnings—but regardless of this earnings may run behind 
a year ago. . . . Reynolds Tobacco proved to be some kind of a champion 
during the recent World Series—it established a record of shipping three tons 
of advertising plates by airplane with nary an error. ... 


Calendar manufacturers report that the Dionne quintuplets have replaced 
Roosevelt as the best seller—a case of five of a kind being better than an ace? 


Coca-Cola is the subject of some rumors to the effect that it will be packed 
in tin cans before the year-end—it appears doubtful, however, if its many 
bottling companies could be weaned away from the bottle in such a short space 
of time. . . . Not all is encouraging in the reports of dividend prospects— 
A. Hollander & Son and Affiliated Products are mentioned as facing reductions 
soon. . . . That famous slogan, “Don’t Write, Telegraph,” of Western Union 
has been a thorn in the side of the paper companies for some time—Eaton Paper 
has finally decided to do something about it and will soon start a campaign on 
“Why Waste Money to Telegraph?” U. S. Steel is understood to be 
in the market for a few iron ore mines—one property now being looked over is 
owned by Warren Foundry & Pipe and is regarded as one of the largest ore 
bodies in the eastern part of the country. . . . DuPont’s color engineer in a 
study of plastic preferences finds that women prefer red and men select blue— 
when the women see red, the men feel blue? 


Several auto producers will drop unnecessary accessories from standard 
models this year—in other words the gadgets have been nipped in the budgets. 


American Tel. & Tel’s delay in installing its coaxial cable is being called a 

serious blow to television prospects—Radio Corporation engineers and officials 
are said to be of a different opinion. . . . The return of former New York 
Mayor Jimmy Walker to these shores in December will be hailed primarily by 
Oldtyme Distillers—the liquor company has offered him a job similar to that 
held by Grover Whalen with Schenley Distillers. . . . Nash Motors production 
schedules for 1936 call for a 75 per cent increase over 1935—if the cars are sold, 
the company will get comfortably back in the black. There’s always 
something new in pipe tobacco and the newest is coming from Axton-Fisher— 
known as “Crumble Cut,” it will be packed in a rubberized tobacco pouch. 
Gold Dust, through its Standard Milling division, strikes a new note in flour 
merchandising—every bag of flour is “insured against baking failure” by the 
Liberty Mutual Insurance Company. . . . Ice Refrigeration Bureau will spend 
$3 million next year to revive interest in the iceman—one forgotten man who 
has been completely overlooked. . . . 


The Federal Trade Commission is after those who misuse the term “air 
conditioning”—several mouth wash manufacturers are revising their ads. 


Pennsylvania Railroad is mentioned as likely to show over $1.50 a share earned 
for 1935—on this basis another 50-cent dividend may be considered before the 
year-end. . . Consolidated Aircraft continues to add to its records for 


performance—a prototype of the 60 planes being built for the Navy just cut seven - 


hours off the previous record for the Virginia-Panama run. It may not 
be long before radio telephones are available for any automobile—General Electric 
has perfected a radiophone for police cars which can be made available for all 
types of pleasure vehicles. Greyhound’s spectacular advance is now 
attracting rumors of a possible split-up of the stock—a moderate stock dividend 
appears more likely, however, and even this is doubtful. National 
Distillers apparently attached its wagon to a profitable star by concentrating on 
its Gilbey’s Gin—Bureau of Internal Revenue figures now show that gin has 
broken all pre-prohibition figures while whiskey is lagging far behind. 
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A LOW-PRICED STOCK 
FOR LARGE PROFIT 


We have selected a cheap stock which appeals 
to us as being one of the most attractive spec- 
ulations on the New York Stock Exchange. It 
is selling much below its prospective value. 
Those who buy this stock now could make ex- 
cellent profit during coming months. 


The security in question is within the reach 
of all investors, selling for around $11 a share. 
The company has paste i apne prospects; 
business eS expected to expand; earnings should 
pick up rapidly—in short, this is truly a bar- 
gain stock. 


The name of this stock will be sent to any in- 
vestor absolutely free. Also an interesting 
booklet, “MAKING MONEY IN STOCKS.” 
No charge—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 635, Chimes Building, Syracuse, N. Y. 


Financing 


Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 


120 Broadway New York City 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
October 30 will receive free a chart of the course 
of business since 1900 (33 by 17 inches). 

Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
130 Cedar Street, New York 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders in our helpful 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


(isHoLm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


GET MORE BUSINESS USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself on a simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Write now for details. 


WARNING! 


DONT BUY STOCKS 


—until you read what “Market Action” 
says about the future of stock prices. 


Sample Copy FREE on Request 


WETSEL MARKET BUREAU, INC. 
624A Empire State Bldg., New York 
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News and Opinions 
on Listed Stocks 


V_ Ratings are from The Financial World 
Independent Appraisals. ‘‘Last B G&G B” 
refers to the last previous item in this 
department. Data obtained from sources 
regarded as reliable, but no responsibility is 


assumed for their accuracy or for the 
‘opinions which are offered. 
AMONGeTHEeBULLS* BEARS 
Allis-Chalmers C+ ings was reported for the third Continental Can A 


Although the stock, at 31, is selling 
at advanced prices as compared with 
previous recommendations, company’s 
improving prospects have not been 
completely exhausted. Decision to 
refund the notes through a con- 
vertible issue was not unexpected, 
and through the sale of the $15 
millions in new débentures, common 
dividend resumption may not be far 
removed. In the first eight months 
this year earnings were equal to 82 
cents a share. (Factograph No. 369, 
Last B&B, Aug. 7.) 


American Chicle 

Chief attraction in the stock, 
around 90, is for a well-protected 
income (yield, 4.4%). As in 1934, 
net earnings in the first three quar- 
ters of this year have shown progres- 
sive gains. In the third quarter 
recently ended, earnings were equal 
to $143 per share as against $1.58 
and $1.39 in the two earlier periods, 
respectively. For the nine months, 
$4.60 was earned as compared with 
$3.46 in the corresponding period of 
1934. Some increase in the pres- 
ent dividend rate of $4 per annum 
(including $1 extras) may be au- 
thorized or the shares may be split. 
(Factograph No. 265, Last B&B, 
June 12.) 


Auburn Automobile Cc 

Price around 43 discounts turn for 
the better and commitments not 
recommended. Company is expected 
to resume its place in the limelight of 
coming Automobile Show in Novem- 
ber with a radically streamlined 
front wheel drive Cord, featured by 
headlights which fold into. the 
fenders, no running boards and con- 
cealed hinges. But of greater in- 
terest may be a Diesel powered 
Auburn which would mark the intro- 
duction of the first stock car 
equipped with an oil burning motor. 
The new models will probably not 
go far in lifting the company out of 
the red in the current fiscal year 
ended November 30, but prospects 
for 1936 are regarded as _ better. 
(Factograph No. 209, Last B&B, 
Jan. 30.) 


Belding Heminway C+ 

Retention of speculative holdings, 
around 14, ts warranted (yield, 
7.1%). A moderate upturn in earn- 
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quarter, with net equal to 27 cents a 
share, bringing the nine months’ in- 
come to 87 cents as against 80 cents 
in that period last year. The silk 
trade is operating under a more 
stable price structure and inven- 
tories are of more normal propor- 
tions. Favorable record in recent 
years, which is supported by the 
strong financial condition, suggests 
continuance of the present dividend 
rate. (Factograph No. 184, Last 
B&B, Oct. 2.) 


Collins & Aikman 


Not an outstanding speculation, 
around 35, because of erratic earn- 
ings record and competitive condi- 
tions in the field, but moderate hold- 
ings in diversified programs may be 
retained for better liquidating levels. 
Reflecting the improvement in the 
automobile industry, only a moderate 


decline, of less than seasonal pro- 


portions, was shown in the thirteen 
weeks ended August 31, when net 
was equal to $1.30 per share as 
against $1.43 in the preceding 
period and the deficit of 73 cents in 
the like 1934 thirteen weeks. The 
furniture business is making prog- 
ress, which should stimulate demand 
for company’s products, but the best 
season of the year probably has 
passed. Finances are in good order 
and should new products prove satis- 
factory, resumption of common pay- 
ments may not be long removed. 
(Factograph No. 224, Last B&B, 
July 3.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 


World Appraisal ratings up to date. 

Amer. Gas & Elec. com....B toB+ 
Earnings on the uptrend 

Detroit Edison com.......B toB+ 
Profit margin increasing 

First National Stores com..B to C+ 
Unable to maintain profit margin 


Granby Copper com....... D+to C 
Liquidating value increases 
Ingersoll-Rand com........ B toB+ 


Well intrenched in heavy industries 
Interboro R. Transit com...D+to C 
Manhattan Rys. M.G. com..D+to C 

Unification appears imminent 
Kresge Dept. Stores com...D to D+ 

Back in profit column 
Owens-Illinois Glass com...B+to A 

Earnings at new high levels 
Spiegel, May, Stern com....C+to B 

Resumes dividend on common 


Continues suitable for long term 
holding around 89 (yield, 3.83%). In 
line with previous predictions (FW, 
Apr.10), the annual dividend will be 
increased to $3 from $2.40 annually 
with the quarterly distribution pay- 
able on November 15. While the use 
of tin cans for beer is a factor which 
should aid future revenues, recent 
earnings gains are due primarily to 
the year’s large fruit and vegetable 


pack. (Factograph No. 27, Last 
B&B, Oct. 9.) 
duPont A 


Has further strictly long pull at- 
traction, at 135, for inclusion in 
balanced investment programs (in- 
dicated yield, 2.9%). Including divi- 
dends from holdings of General 
Motors equal to 68 cents a share on 
each share of duPont common, net 
for the third quarter was equal to 
$1.48 per share; for the nine months, 
$3.22 per share was reported (in- 
cluding $1.13 from General Motors) 
against $3.10 in the same period last 
year. It is expected that General 
Motors will declare another extra at 
the November 4 dividend meeting 
and, in addition, company’s business 
seems to be showing good improve- 


ment. (Factograph No. 4, Last 
B&B, Sept. 25.) 
Eaton Manufacturing. B 


Although better adjusted to earn- 
ings than when suggested for pur- 
chase at considerably lower levels, 
the stock at 29 is not lacking in 
further long pull interest - (yield, 
5.2%). Earnings in the third quar- 
ter were slightly below those of the 
earlier three months, but the decline 
was of less than seasonal proportions 
with net amounting to 32 cents a 
share as compared with 13 cents in 
tHe comparable 1934 quarter. For 
the nine months, earnings were equal 
to $1.82 per share, suggesting that 
close to $2.50 will be reported for the 
full year. In addition to increased 
motor activity, company has _ bene- 
fited from greater demand from air- 
plane industry. (Factograph No. 97, 
Last B&B, Sept. 18.) 


Eitingon-Schild D+ 

Not outstandingly attractive 
around 7 and commitments should be 
deferred. The advance to new high 
prices for the year follows reports 
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time since 1929. 
Sof low cost copper are aiding profit 
margins, with demand for wire and 


att 


that the company’s wholesale raw 
fur business has shown a marked 
gain in reflecting the revival of buy- 
ing in fur coats. Operations in the 
final six months’ periods of recent 
vears have not ordinarily been profit- 
able but there is a possibility that 
sufficient improvement will be shown 
during the current period to offset 
the deficit of 6 cents a share shown 
in the first half of this year. 


General Baking C+ 

Moderate holdings of the pre- 
ferred around 140 (yield, 5.7%) and 
the common at 12 (yield, 5%) may 
be retained. Continuing the improve- 
ment which has been evident since 
the first of the year, company re- 
ported 21 cents per common share 
for the third quarter, against 15 
cents in the preceding quarter and 
19 cents for the same three months 
of 1934. With earnings for the nine 
months at 54 cents, the company 
should have no difficulty in exceed- 
ing the 78 cents reported for all of 
last year, thus assuring maintenance 
of the present 60-cent annual divi- 
dend. The “big four” bread bakers 
expect soon to advance retail prices 
by one cent per loaf. (Factograph 
No. 260, Last B&B, July 24.) 


General Cable D+ 

The class A, at 14, has shown con- 
siderable improvement since recom- 
mended for purchase at 6% (FW, 
July 10), and appears generously to 
appraise expected earnings progress 
over the next year; retention is 
therefore advised only as a long 
range speculation. On that basis 
both the preferred, around 55, and 
the common, at 54, also may be held. 


*Company’s business has been show- 
Sing considerable 
Mthere is a possibility that earnings 


improvement and 


vill be in the black this year for the 
Inventories 


Mabric seen increasing. (Last B&B, 
eMar, 13.) 
Howe Sound B+- 


One of the more attractive mining 
speculations, around 52, and the 
stock is suitable for purchase (yield, 
Further earnings progress 
as Shown in the third quarter with 
b1.44 being earned, against $1.92 in 
he previous six months. In the first 
ine months of last year, $2.89 per 
share was earned. Recent earnings 
ave been aided by higher silver and 
‘opper prices; the outlook for lead 
and zine which the company pro- 
luces in large amount also has im- 
proved. (Factograph No. 301, Last 
B&B, Sept. 18.) 


ibbey-Owens-Ford B+ 
Has shown good appreciation since 
ast recommended at 30 (B&B, July 
I’), but the shares, at 41, still are 
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THE COMING 


MOTOR 
BOOM 


AND SUBSEQUENT SLUMP 
By L. L. B. ANGAS 


N OT since the publication 
of “The Coming Amer- 
ican Boom,” by Major Angas, 
has an economic forecast 
held more attractive invest- 
ment possibilities than this 
detailed study of the inter- 
esting future of the Motor 
Industry in this Brookmire 
Bulletin. 

In this complete 16-page 
analysis Major Angas sur- 
veys the probabilities for 
growth in this Industry and 
projects his forecast for the 
next three years, includ- 


slump. The analysis is 
replete with graphs and 
‘statistics. 


ing the possibilities of a B RO Oo we M @ R E 


Corporation 
Founded 1904 + 


551 Fifth Avenue, New York 


The prospective automobile buyer will also find this analysis of extreme interest in- 
asmuch as possibilities for price increases and other production factors are discussed, 


This survey analyzes the 
sources of demand for new 
cars and discusses the profit 
outlook for the smaller, lag- 
gard companies as well as for 
the “Big 3”; also for acces- 
sories and trucks. 

To what extent should mo- 
tor profits rise? 

Which groups will register 
the largest percentage gains 
in earnings? 

What is the leverage which 
is the motivating force be- 
hind stock prices? 

This survey goes exhaus- 
tively into these questions 
and supplies the information 
required if one is to select 
the most promising motor 
groups. Copies of this analy- 
sis have been reserved for 
distribution at $1 each. Send 
for your copy today. 


— ge this advertisement today, with your name 
address, attach one dollar and mail to— 


Investment Counselors and 
Administrative Economists 


FW 


regarded as suitable for speculative 
retention (yield, 2.9%). There was 
some disappointment over the failure 
of directors to authorize an increase 
in the present dividend rate in view 
of earnings in the third quarter 
amounting to 52 cents a_ share, 
bringing the total for the nine 
months to $2.21 per share, almost 
double net in the same 1934 period. 
However, plant additions and other 
capital expenditures have been quite 
heavy, which probably has made the 
management cautious in planning 
dividend policies until the expansion 
and modernization program has been 


brought closer to completion. (Fac- 
tograph No. 59.) 
Marine Midland c+ 


Stock, around 7, offers only moder- 
ate appreciation possibilities, but is 
suitable for long range commitments 
for income (yield, 5.7%). Earnings 
of constituent banks and trust com- 
panies have been maintained reason- 
ably well, with the company showing 


net equal to 52 cents a share in the | 
practically un- | 


first nine months, 
changed from 1934. The outlook for 
any sustained earnings gains is 
limited because of slack demand for 
credit accommodations, but with more 
normal business progress, the com- 
pany’s subsidiaries are favorably 
situated to participate in the im- 
provement. Meantime, the current 


Seldom Equalled Opportunities 
ARE AVAILABLE TODAY 
TO THOSE WHO KNOW 


WHEN to BUY and WHEN to SELL 
Such Pogues Listed Stocks As 
AR, A 0, G 

Gor, en, TKR, X, W and WX. 
The Daily Stock Market Guide 
ANALYZES THE MARKET POSITION OF 
38 SUCH STOCKS DAILY 
Featuring The Best Opportunities In 
High, Low, And Medium Priced Stocks. 


$20 MONTHLY — $50 QUARTERLY 
Sample Free To New Readers 
The Financial Advisory Service, Inc. 


32 Broadway, New York 


AN INVESTMENT THAT 
NEVER FAILS 


The income from an annuity is 
guaranteed for life and never fails. 
30% of your capital should be _ in- 
vested in an annuity as a back log 
and guarantee against loss of income 
which has happened to many people 
within the past few years. 

Annuity returns—6.3% at 50; 8.2% at 
60 guaranteed, and larger at older ages. 
Write for chart showing saving in taxes 
through annuity purchase. Give age. 


DAVID A. LUNDEN— MOORE 


Annuities—Principal Companies 
565 Fifth Avenue New York City 


Telephone: Wickersham 2-8787 


\f GARTLEY’S 


A technical digest of current 
ket situations and stock 
compiled by 
artley, outstandin 
authority on the cechoical 
interpretation of stock price 
movements. 
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A smart 
INVESTMENT 


Substantial dividends 
in contentment and 
happiness can be se- 
cured by investing in 
residence at The Mayflower. 


One of New York’s finest loca- 
tions—directly facing Central 
Park—quiet, residential, yet just 
minutes from everywhere—5 min- 
utes to Times Square, 12 minutes 
to Wall Street—within walking 
distance of all theatres and Fifth 
Avenue shops. 


$3 a day single . . . $4 double 


SUITES 1, 2, 3 ROOMS 
FURNISHED OR UNFURNISHED 
SERVING PANTRY—REFRIGERATION 
MONTHLY OR LEASE 


The 
MAY FLOWER 


ON CENTRAL PARK WEST 
61ST to 62ND STREETS 


NEW YORK 


i Walter ]. Weaver, Manager 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 


12 Months to September 30 
ON COMMON STOCK: 1935 1934 


Alpha Portland Cement........... nil nil 
Electric Bond & Share............ 0.15 0.30 
Lehigh Portland Cement.......... p2.14 p3.14 
Owens-Illinois Glass ............ 6.58 5.07 
9 Months to September 30 

Libbey-Owens-Ford Glass ......... 2.21 
0.50 0.51 
New England Tel. & Tel.......... 4.34 4.49 
Parmalee Transportation ......... nil nil 
2.03 
nil 0.06 
Union Oi] of California.......... 0.91 0.39 
39 Weeks to September 28 

0.54 0.44 
12 Months to August 31 

American Gas & Electric.......... 1.78 1.65 
American Light & Traction........ 1.00 1.43 
Continental Gas & Elec.......... p13.51 p11.19 
0.03 
United Light & Power............ p1.41 p1.81 
26 Weeks to August 3 

8 Months to August 31 

9 Months to July 31 

Continental Motors ............. nil 
6 Months to July 31 
po.11 nil 


a On class A stock. bOn class B stock. f Before Fed- 
eral taxes. p On preferred stock. 
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dividend seems reasonably secure. 
(Factograph No. 155, Last B&B, 
July 17.) 


National Biscuit C+ 


Existing commitments, around 32, 
may be retained (yield, 4.8%). 
Earnings in the third quarter showed 
an expected improvement, amounting 
to 40 cents a share, as against 31 
cents in the preceding quarter and 
35 cents in the same period of last 
year. Renewal of price cutting in 
low-priced volume lines may affect 
earnings in the current period to 
some extent, but improved consump- 
tion of larger profit cakes and cookies 
may offset the smaller unit profits 
from the other products. Fate of 
the processing tax is quite important 
as it has not been possible fully to 
pass on the increased costs of raw 
materials. (Factograph No. 140, 
Last B&B, Oct. 2.) 


Parmelee Transportation D 

Recent price, around 13, reflects 
unprofitable operations and holdings 
not advised. Activity in the shares 
on the basis of vague merger rumors 
evaporated following the publication 
of the nine months’ report showing 
a deficit of 33 cents, against a loss 
of 37 cents for the same period last 
year. The balance sheet position, 
with a $6.7 million deficit, suggests 
that it will take more than a moder- 
ate earnings recovery to reestablish 
the company on a sound basis. While 
taxi riding has undoubtedly im- 
proved in recent months, the fleet 
operators still admit that there are 
too many cabs in the larger cities. 
(Factograph No, 519.) 


Procter & Gamble A 

Holdings, last advised for retention 
at 49 (B&B, June 12), need not be 
disturbed at current prices around 
52 (yield, 3.3%). Profits for the 
three months ended September 30, 
the initial quarter of the company’s 
new fiscal year, are expected to show 
a moderate gain compared with the 
61 cents a share reported for the 
same period of last year. Soap ton- 
nage sales are holding at the higher 
price scale, and the company is bene- 
fiting also through increased sales of 


‘Crisco because of the shortage of 


lard and its consequent price in- 
crease. In view of the strong cash 
position, an increase in present 
$1.50 annual dividend to probably $2 
would not be surprising early next 
year. (Factograph No. 63.) 


Union Oil of Calif. C4 

Longer range outlook for this 
well rounded oil unit remains suffi- 
ciently promising to justify reten- 
tion of speculative holdings, around 
19 (yield, 5.2%). The first of the 


Pacific Coast companies to report for 
the third quarter, the showing, with 
net declining to 24 cents a share 
against 32 cents in the same period 
of last year and 31 and 36 cents in 
the earlier quarters, respectively, 
was due largely to the disruption of 
the crude price structure in the com- 
pany’s most important territory. A 
moderate improvement has been wit- 
nessed lately, despite the normal 
decline in consumption, and _ the 
situation appears to have passed its 
most critical stage. (Factograph 
No. 67, Last B&B, Apr. 17.) 


United Fruit . B 

Stock, at 68, continues rather 
liberally appraised on present earn- 
ings, but may be retained as a long 
range holding (yield, 4.4%). Hold- 
ings liquidated on previous advices 
around 85 (B&B, July 17), should 
not be reinstated. Earnings im- 
proved moderately in the third 
quarter as compared with the earlier 
three months, advancing to 96 cents 
a share as against 79 cents in the 
June quarter, but the nine months 
earnings of $2.53 fell considerably 
below last year when $3.65 was 
earned in that period. The present 
dividend seems reasonably safe, how- 
ever, and progress is being made in 
overcoming difficulties with foreign 
business. (Factograph No. 512, Last 
B&B, Sept. 4.) 


Western Union c+ 

Retention, at 57, of long range 
commitments may be considered by 
those possessing patience. Increased 
activity in the shares has been ac- f 
companied by reports that dividend | 
resumption may not be far removed. 
Improvement in business conditions 
and the greater activity in the finan- f 
cial district have greatly augmented f 
earnings, with net income in the 
first eight months of this year ad- 
vancing almost $1.3 million to $2.8 7 
millions. There is also the pos- 


sibility of a refunding program be- f“ 


ing undertaken to reduce charges. 


(Factograph No. 208, Last B&B, })7 


May 22.) 


Westinghouse Electric B 
Stock is liberally valued on near 
term prospects, around 84, but long 
range holdings need not be disturbed 
(indicated yield, 2.4%). Earnings 
in the third quarter amounted to 96 
cents a share, which brought net for 
the nine months to $3.31 against a 
net loss in that period of 1934 
Rural electrification offers further 
possibilities for sale of company’s 
products, but any substantial in- 
provement in earnings over current 
levels must await improved demand F 
from rails and utilities for heavy 
duty equipment. (Factograph No. 


46, Last B&B, Aug. 7.) 
THE FINANCIAL WORLD 
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ommodity 
ituation 


ITH commodity prices generally 
. pointing higher, incidental ir- 
regularities have developed which 
Simpart a greater semblance of un- 


certainty than actually obtains. 
iGrains particularly were nervously 
erratic, partly because of the sub- 
‘idence of foreign buying and partly 
bas a consequence of the political up- 
set in Canada which suggests the 
‘likelihood of more energetic market- 
ing of Canada’s surplus wheat 
through the medium of a lower price. 
At Chicago the near month options 
sold off 8 cents from the recent high, 
and other wheat prices, both cash 
and options at other delivery and 
trading centers paralleled the Board 
of Trade movement. 

' Canadian wheat exports have 
lagged since the first stimulus was 
‘imparted to shipments by the setting 
‘of prices, and while the falling away 
may be ascribed directly to the reac- 
tionary tone of wheat abroad the 
‘grain sections were inclined to 
‘criticise the Government’s price- 
‘fixing program as too rigid. The 
vrecession in business on the other 
‘side naturally set in when heavy war 
‘purchases of bread grains brought 
about too rapid an advance. .From a 
statistical viewpoint the advance can 
be justified, war or no war, but any 
upswing, however warranted, is 
‘subject to technical market readjust- 
“ments from time to time. 


Copper Firm 


Copper interest has died out, much 
‘of consumers’ requirements for early 
use having been filled just prior to 
the advance to 93 cents. No diffi- 
culty has been encountered in main- 
‘taining the advance, and the foreign 
situation as well as domestic trade 
vtrends are being watched closely. A 
‘further advance to the 10-cent level 
in the next fortnight would occasion 
no surprise, though it would probably 
be heralded by only a moderate 
‘lume of buying, consumers being 
somewhat averse to anticipating re- 
quirements over the year end. Zinc 
has occupied the center of metal 
rade interest, with business at a 
ew high level in volume, and un- 
hecked by an advance to 4.85 cents. 
Expansion in the use of domestic 
galvanized products, especially in the 
agricultural regions, forced manu- 
Hacturers into the market for sup- 
Plies. The large steel interests have 
not been heavy buyers recently, their 
requirements over the remainder of 
he year having been pretty well 
aken care of, 
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ANYBODY CAN RECOGNIZE 
MARKET MOVEMENTS 


— after a New Trend is Under Way 


But the biggest profits are made with least risk by anticipating trends. Will the 
market go up or decline? Given the answer, you not only make bigger and 
quicker profits but through such action you gain more protection for your account. 


Too many otherwise shrewd investors (and counselors), however, lacking the 
ability to anticipate trends, are forced to be content with the smaller and slower 
profits that come after they recognize a trend is under way. 


Let us explain. Last March, in the midst of a sagging and generally stagnant 
market, declining business activity, political turmoil and consequent pessimism on 
all sides, Mr. Wetsel, virtually alone, predicted a complete reversal of the trend 
—and immediately issued buying recommendations. Since then the industrial 
averages have advanced nearly 50%. But one-third of this gain came the first five 
weeks after his advices were released. They came before most people recog- 
nized a new trend was under way. Later during the irregular and reactionary 
phase prevailing from early August to early October, Mr. Wetsel repeatedly 
stated that the bull trend would soon be resumed. Recent pronounced strength 
of the market fully confirms this prediction. 


Full Profits for A. W. Wetsel Clients 


Not once during this profitable market has Mr. Wetsel recommended the sale of securities, 
except for the purpose of accepting profits for reinvestment in stocks of greater potentiality. 
Isn’t this the kind of market judgment you seek? 


Recently the air has become charged with optimism. Thousands have recently renewed 
their interest in the market. But too many, erroneously, think that all stocks act in unison 

. that they merely have to buy. Obviously, such is not the case. In every period of 
this kind, the market, in an effort to properly adjust itself, is totally lacking in uniformity. 
While some stocks are advancing rapidly, others are seeking lower levels. The degree with 
which you anticipate these movements determines the profits you will make, and, further- 
more, it determines the safety of your account. 


Again, no market ever advanced or declined continuously. Even the present market, 
with its favorable outlook, is subject to interruptions (consolidations and breaks) and 
unless these are anticipated the profits you make cannot be turned into cash. 


With such knowledge supplied in advance of changing price trends—you can take the 
necessary action that will bring greater profits and protection to you. 


Specific Information Supplied in Advance 


Supplying such information is an important part of the work of this organization. Our 
exclusive advices and recommendations are based on the skilled market interpretations 
of Mr. A. W. Wetsel, whose record of forecasts, we believe, is the most enviable of any 
in his profession. Anticipating virtually every major trend and intermediary swing since 
1927, including the 1929 break (which he forecast two weeks earlier), Mr. Wetsel gives 
clear-cut, specific advice as to what action to take. He tells WHAT to buy or sell, WHEN 
and at WHAT price. And he tells WHY such advice is being given. 


Proof of the accuracy of his predictions is found in the rate of renewals to our services. 
Today that percentage rate is the highest it has ever been. But scores of former clients, 
inactive during the dull market of a few months ago, are again following his advices. 
Having the benefit of this knowledge they know that it is easier to make the profits of 
anticipation by this method than without it. 


Send for Free Booklet 


Mr. Wetsel’s market philosophy and methods and our services are described in our inter- 
esting, informative booklet “How to Protect Your Capital and Accelerate Its Growth. 


Every investor who is now in the market or plans to take advantage of present-day oppor- 
tunities, is invited to send for a copy, without obligation. Send for your copy today. Find 
out why Mr. Wetsel’s open-minded, independent methods enable him to anticipate trends. 
Learn why his interpretations and forecasts are so accurate time after time. See how 
this guidance that costs so little can help you so much. Fill in and mail the coupon now. 


A. W. WETSEL ADVISORY SERVICE, INC. 


The only investment counsel organization personally directed by Mr. A. W. Wetsel 


Chrysler Building New York, N. Y. 


Please send me, without obligation, your booklet and information about your service. a 
“W- O54 
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Dividends Declared 


Regular 

Pe- Pay- Hdrs. of 
Rate riod able Record. 
Adams-Millis.................. 50c 8 Nov. 1 Oct. 25 
Do7%pf..... Nov. 1 Oct. 25 
Allen industries................ 50c Q Dec. 1 Nov. 11 
Q Dee. 1 Nov. 11 
Am. Bak. Co. 7% ... $3.50 S Jan. 2,'36 Dec. 16 
Am. Fidelity Co.. ance: ae t. 15 Oct. 14 
Amer. Fork & Hoe... ......15¢ Q Dec. 14 Dec. 5 
Am. Machine & Foundry... ee 20¢e Q Nov. 1 Oct. 19 
American Optical............ 50c .. Oct. 15 Oct. 1 
Amer. Shipbuilding. . . .....50e Q Nov. 1 Oct. 19 
.$7 .. Nov. 1 Oct. 19 
Archer-Daniele-Midiand pf. $1.75 Q Nov. 1 Oct. 21 
Atlantic Steel pf.............. $3.50 S Nov. 1 Oct. 22 
Bamberger (L.) pf.......... $1.624% Q Dec. 1 Nov. 15 
Bank of Toronte( $2.50 Q Dec. 2 Nov. 15 
rn. Q Oct. 15 Oct. 15 
California Packing........... 37%c Q Dec. 16 Nov. 30 
Calif. Water Service pf........ $1.50 Q Nov.15 Oct. 31 
Camden Fire Ins............... 50c S Nov. 1 Oct. 15 
Castle(A.M.)&Co............ 50c Q Nov. 9 Oct. 22 
Cen. Arizona Lt. & Pr. $7 pf... . $1. 4 .. Nov. 1 Oct. 15 
$1.50 .. Nov. 1 Oct. 15 
Charts ~...37%¢ Q Nov. 1 Oct. 24 
Cluett, Q Nov. 1 Oct. 21 
Cuneo .. Nov. 1 Oct. 19 
ckeSchaeeuee 214 Q Dec. 14 Nov. 30 
kit $1.75 Q Nov. 1 Oct. 17 
Q Nov. 1 Oct. 17 
ar $1.75 Q Nov.15 Nov. 4 
Federal Knit. _ eee 6214¢ Q Nov. 1 Oct. 15 
Franklin Fire Ins...............- 25¢ Q Nov. 1 Oct. 19 
General Baking. ............... 15c Q Nov. 1 Oct. 19 
General Hosiery 7% pf........ $1.75 Q Nov. 1 Oct. 20 
Greyhound Corp. pf. A........ $1.75 Q Jan. 1 Dec. 21 
Hartford Times $3 pf........... 75¢ Q Nov.15 Nov. 1 
Hollinger Cons. Gold Mesesesenee 5c .. Nov. 4 Oct. 18 
Home Insurance.............-. 25¢ Q Nov. 1 Oct. 15 
25¢ Q Nov.15 Oct. 26 
$7 A Nov. 15 Oct. 26 
Sy 2 eae. 1.75 Q Nov.15 Oct. 26 
Houston Lt. & Pwr. 7% pf..... $1.75 Q Nov. 1 Oct. 15 
J Q Nov. 1 Oct. 15 
Imperial Bank of Canada...... $2.50 Q Nov. 1 Sept. 30 
Inter. Cigar Machine........... 45¢c Q Nov. 1 Oct. 19 
Power $1.75 Q Nov. 1 Oct. 15 
| 2 $1.50 Q Nov. 1 Oct. 15 
Illuminating & errs” $1 Q Nov. 9 Oct. 31 
1.75 Q Nov.15 Oct. 31 
Kelvinator, Canada Ltd. 7° pf. a: 75 Q Nov.15 Nov. 5 
Q Jan. 1 Dec. 20 
$1.75 Q Feb. 1 Jan. 20 
Libbey -Owene-Ford Glass.......30e Q Dec. 16 Nov. 29 
Oc Q Dec. 2 Nov. 1 
Louisiana Pr. & Lt. pf......... $1.50 Q Nov. 1 Oct. 15 

Macy (R.H.) &Co............. 50e Q Dec. 2 Nov. 
McGraw Electric.............. 50c .. Nov. 1 Oct. 22 
McIntyre Porcupine Mines. .... . 50c Q Dee. 2 Nov. 1 
Minneapolis-Honeywell Reg... . . 75e Q Nov.15 Nov. 4 
Mohawk Carpet Mills..........25¢ .. Oct. 15 Oct. 10 
National Biscuit Co. ........... 40c Q Jan. 15 Dee. 13 
$1.75 Q Nov.30 Nov. 15 
25c Q Oct. 31 Oct. 24 

New England Water L. & P. Z 
$1.50 Q Nov. 1 Oct. 15 
N. Y. Merchandise............- 50c Q Nov. 1 Oct. 21 
North. N. Y. Utilities, 7°% pf. ..$1.75 Q Nov. 1 Oct. 10 
Pitney-Bowes Postage Meter. ... . 5e Q Nov. 1 Oct. 18 
Procter & Gamble............ Q Nov.15 Oct. 25 
Public Service of N.J.6% pf.....50e M Nov. 30 Nov. 1 
Public Utility Corp........... "$1.50 Q Nov. 9 Oct. 31 
Quebec Power................. 25c Q Nov.15 Oct. 25 
Quarterly Income Shares......... 3c .. Nov. 1 Oct. 15 
Q Nov. 1 Oct. 21 
Rose’s 5-10-25c Stores, 7% pf. .$1.75 Q Nov. 1 Oct. 20 
30c .. Nov.15 Nov. 6 
50e Q Nov. 1 Oct. 21 
Sheaffer (W. A.) Pen. pf......... $2 Q Oct. 20 Sept. 30 
Texas $1.50 Q Nov. 1 Oct. 12 
$1.75 Q Nov. 1 Oct. 12 
Tide W ae faces _) $1.50 Q 1 Nov. 9 
Tobacco Products Export. ...... .. Nov.15 Nov. 1 
Union Oil of Calif. ..... Q Nov. 9 Oct. 19 
U.S. & Foreign Sec. Ist pf... .. $1 Q Nov. 1 Oct. 22 
Utica G. 2 4,4 2 $1. Q Nov.15 Nov. 1 
Q Nov.15 Nov. 1 
W. . Q Nov.15 Nov. 1 
Wilcox-Rich CIB.............. 30e Q Nov.15 Nov. 1 
Woolworth W) 60c Q Dee. 2 Nov. 8 
Chain Stores Invest. Nov. 1 Oct. 15 
Concord Gas 7% pf. . pes ge .. Nov.15 Oct. 31 
Dennison Mfg. deb. . $2 .. Nov. 1 Oct. 19 
Miss. Pr. & Lt. $6 pf... ae 75ec .. Nov. 1 Oct. 15 
Pacific Pr. & Lt. $6 pf......... ‘1 50 .. Nov. 1 Oct. 18 
1.75 .. Nov. 1 Oct. 18 
Extra 
Am. Machine & poet. ......-20e .. Nov. 1 Oct. 19 
Home Insurance.............. 5c .. Nov. 1 Oct. 15 
Inter. Cigar Machine.......... 20c .. Nov. 1 Oct. 19 
Minneapolis-Honeywell Reg.....25¢ .. Nov.15 Nov. 4 
National Steel............... 12l%e .. Oct. 31 Oct. 24 
Pitney-Bowes Postage Meter..... 5e .. Nov. 1 Oct. 18 
Increased 
Continental Can............... 75e Q Nov.15 Oct. 25 
Mid-Continent Petroleum.......25e .. Dee. 2 Nov. 1 
Initial 


Loose-Wiles Biscuit 5% pf..... $1.25 Q Jan.1,’36 Dec. 18 
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Bond 
Market 


NDER the leadership of U. S. 

Treasury and other high grade 
obligations, the bond market, except 
for a few weak situations, enjoyed 
a broad advance last week. 


Liberty Bond Finale 


Investors holding any of the 
Liberty Bond issues should present 
them immediately for redemption to 
avoid further loss of interest. The 
last block of the Fourth Liberty 44s 
was called for redemption on October 
15, 1935, and the other Liberties had 
been eliminated by earlier redemp- 
tions. About $1 billion of the $1,246 
millions principal amount of the last 
block of Liberty 4is was turned in 
under the two-.exchange offers. A 
part of the remaining bonds was 
presented for cash payment, but if 
past experience is a reliable criterion, 
holders of $100 millions or more will 
fail to take prompt action. The last 
redemption, in addition to bringing 
an end to the active life of the war 
time flotations, ends the Treasury’s 
conversions until 1940. There are 
some important short term maturi- 
ties to be met, but none of the out- 
standing obligations is callable prior 
to that year. During the past two 
years, the Treasury has refinanced 
$8.2 billions of callable bonds. Not 
all of this amount has been placed 
in long term obligations, but the 
schedule of maturities is now better 
balanced, and of much longer aver- 
age term, than before the refunding 
of the Fourth Liberty Loan. 


Canadian Bonds 


Retention of moderate holdings of 
Dominion and Canadian National 
Railways bonds, and the obligations 
of the stronger provinces and mu- 


nicipalities, is warranted. The bonds 
of the western provinces and numer. 
ous municipalities must be regarded 
as being in a semi-speculative posi- 
tion. Canadian securities, which 
suffered a sharp decline before the 
general elections, staged a good re. 
covery last week when the results of 
the balloting were made known. The 
pre-election slump was caused by 
fears that the success of the socia| 
credit radicals in the Alberta provin. 
cial elections might be a portent of a 
decided swing to the left in the 
Dominion voting. However, the 
membership of the newly elected 
Dominion parliament shows that the 
radical sentiment was localized, and 
that the country as a whole sub. 
scribes strongly to conservative prin. 
ciples. The Liberal party gained 
large majority in the parliament at 
the expense of the “Conservatives,” 
but in view of the nature of the 
platform of the Liberals and the 
“New Deal” policies of the leader of 
the Conservatives, the results may 
be interpreted as a victory for sound 
and conservative principles of gov- 
ernment and finance. This conclu 
sion is reinforced by the small 
success of the candidates of the nuv- 
merous radical parties, only a few of 
whom were elected. 


Manhattan Ry. Ist 4s, 1990 


Retention of semi-speculative 
holdings is suggested. (Recent price 
of “free bonds,” 73.) Market ac. 
tivity in Manhattan Railway issues 
accompanied reports of progress to- 
ward definite agreements between the 
City of New York and the Interbor: 
ough-Manhattan security holders’ 
representatives. It was former) 
believed that the Manhattan obligs« 
tions, secured by liens on the ele. 
vated lines of the Interborough 
system, would be assumed by th 
City or the new Board of Transif 
Control. However, since this arrange 
ment would not terminate the lia 
on the elevated properties, some ¢ 
which the city officials wish to hav 
demolished, it is now reported tha 


Recent Important Bond Redemption Calls 


Redemp- 
tion 
Issue: Amount Date 
American Tel. & Tel. coll. tr. 5s, 1946.... $761,900 Dec. 1 
Atlanta Gas Light gen. 6s, 1944......... entire Nov. 9 
Atlantic City El. Ist & ref. 514s, 1954 entire Nov. 1 
California Joint Stock Land Bank 5s, : 

entire Nov. 1 

Central Wisconsin Utilities Ist & ref. 5s, 

Coast Counties Gas & El. first 5s, 1960 entire Nov. 1 
Consumers Power Ist & unif. 5s, 1952.... entire Nov. 1 
Crucible Steel Co. of America deb. 5s, 

Cudahy Packing Ist 5s, 1946. . entire Dec. 1 
Cumberland County Power & Light Ist 

entire Dec. 1 
Detroit Edison gen. & ref. 5s, 1949 & 
First Joint Stock Land Bank of Chicago 
First felnt Stock Land Bank of Dallas 


First Joint Stock Land Bank of Fort 
Wayne 5)4s, 1951 & 5s, 1939, & 1951- 


Redem} 

tion 

Issue: Amount _ Date 

Fletcher Joint Stock Land Bank 5s,1952. entire Nov. ! 
Gannett Co., Inc. deb. 6s, 1943......... entire Nov. ! 
Illinois Bell Telephone Ist & ref. 5s, 1956. entire Dec. Immt ls 
International Cement conv. deb. 5s, 1948 5,000,000 Nov. rnd 
| 


Kingston Gas & Electric Ist 5s, 1952... .. entire Nov. ! 
Kresge (S.8.) Ist 5s, 1945.............. entire Nov. Hithe ¢ 
Middle Wisconsin Power Ist 6s, 1943... . entire Nov. : 
Monsanto Chemical conv. 214s, 1945.... entire Nav. 
New York, City of, revenue 4s, 1936..... 5,004,000 Nov. 
Pacific Gas & Electric Ist & ref.5s,1955.. entire Dée. Mont 
Penney (J. C.) Building & Realty Ist hche 
Pennsylvania Co. secured 434s, 1963... entire Nov. an 
Philadelphia Electric Ist & ref. 414s, 1967 454,000 Nov. : 
Philadelphia Suburban Water Ist 5s, hg t 
Phillips Petroleum deb. 514s, 1939...... entire Dee. 
Power Corp. of N. Y. deb. 514s, 1947... entire Nov. Mount 
Railway & Light Securities coll. tr. 5s, ae 
1945, 1951 & 1952 & coll. tr. 414s, 1953 entire Nov. 
Southern California Edison ref. 5s, 1954.. entire Dee. ith 
Trumbull Steel Ist 6s, 1940......-..... 196,500 Nov. 


Washington Water Power 5s, 1939...... entire Nov. Hiuye 


his 
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Manhattan first 4s will be exchanged 
for New York City corporate stock 
and obligations of the Board of 
Transit Control. 


Kansas City Southern Ref. 5s 


A switch to the junior bonds of 
other railroads, such as the indus- 
trial carriers, which offer more 
clearly defined prospects of near 
term earnings recovery, is sug- 
gested. (Recent price of refunding 
5s, 53.) The recent decline in the 
market for the various Kansas City 
Suthern obligations was _ based 
largely upon the failure of this road’s 
traffic and earnings to show any ma- 
terial improvement. Net operating 
income for the eight months ended 
August 31, 1935, was $734,892, 
hich compares with $931,316 for 
the corresponding period of 1934. 
September traffic showed a decline 
as compared with last year, and the 
report for last month is not expected 
to be favorable. The Kansas City 
Southern earned only 66 per cent of 
fixed charges in 1934, and probably 
will not earn much more than half 
in the current year. No near term 
financial difficulties are anticipated, 
since the company’s financial position 
is still satisfactory, a recent balance 
sheet showing current assets $1.2 
million in excess of current liabili- 
ties. 


Murray Corp. Conv. 


At recent prices around 190, the 
; bonds can only be considered as a 
speculative medium, and commit- 
ments are not advised. The large 
premium reflects the advance in the 
market price of the company’s com- 
mon stock, into which the 64s are 
onvertible. If recent reports are 
orrect, the company will shortly 
force conversion of a large part of 
the issue by making a redemption 
all for the bonds, which are callable 
nt 104. When and if this call is 
issued, it is suggested that holders 
of the bonds realize profits, unless 
hey are willing to take a position 
ina highly speculative equity. 


EWS BEHIND THE TICKER 


oncluded from page 388 


tis purely the spirit of altruism 
iid clean fun which has prompted 
he concentrated buying in the tech- 
ically volatile leaders over recent 
‘Months. But if the SEC has a head- 
whe over the state of the market it 
an get some satisfaction in know- 
hg that the Boston operator who has 


runt mount (particularly in Chrys- 
Nov. #!) is none too happy about the rise 
no. Wher; even though he is said to 
Nov H’ve covered a substantial portion 
position. 


23, 1935 


watched the losses on his short ac- : 


Book 


Reviews 


THE COLUMBIA ENCYCLOPEDIA, 
compiled and edited at Columbia 
University. Columbia University 
Press, New York. 1949 pp. $17.50. 
One volume, 52,000 articles, 45,000 
cross references, 5,000,000 words— 
crisp and vigorous. The universe is 
encompassed tersely and understand- 
ably in 12 inches by 94 inches by 
3 inches. The volume is a contribu- 
tion to encyclopedic literature—a 
handbook for the office, the scholar’s 
den, the home, the library. Aim: to 
clarify abstruse subjects for the lay- 
man, not to exhaust the expert. 
Facts are presented as facts; theories 
as theories. Weight, 95 pounds and 
well worth it at a cent and a quarter 
an ounce. 


THE LORDS OF CREATION. 
Frederick Lewis Allen. Harper & 
Brothers, Publishers, New York. 
483 pp. $3. A conscientious effort 
to narrate and interpret with genuine 
impartiality the story of the im- 
mense financial and corporate ex- 
pansion which took place in the 
United States between the depression 
of the eighteen-nineties and the 
crisis of the nineteen-thirties; to 
show how profoundly it altered the 
circumstances and quality of Ameri- 
can life, why and how it ended in 
collapse. Mr. Allen translates the 
technicalities of economics into an 
unfolding human adventure, _in- 
timately relating developments and 
trends to the vivid personalities of 
such figures as Carnegie, Morgan, 
Theodore Roosevelt, Insull, Gian- 
nini, Van Sweringen, Mitchell, 
Wiggin, Hoover and Franklin D. 
Roosevelt. 


By 


WORLD PRODUCTION AND PRICES 
1925-1934. By the Economic In- 
telligence Service of the League of 
Nations. 146 pp. $1.25. 

A comprehensive analytical survey 
presenting comparative statistics and 
interpretation covering such subjects 
as production and stocks of primary 
products, industrial activity in gen- 
eral and in individual industries, 
quantitative changes in recent years 
in production and trade, and an 
analysis of price tendencies. 

Also from the League of Nations: 
REMARKS of the Economic Com- 
mittee on the PRESENT PHASE OF IN- 
TERNATIONAL ECONOMIC RELATIONS. 
52 pp. $0.40. <A discussion, among 
other things, of national budgets and 
international movement of trade, of 
the monetary problem in its rela- 
tion with the exchange of goods, and 
of the possibility of lowering inter- 
national trade barriers. 


JUST PUBLISHED 


YOU, UTILITIES 
and the 


GOVERNMENT 


By ERNEST GREENWOOD, author of 
“Spenders All." The whole truth about 
the utilities question. together with ail 


the facts concerning the government pro- 
gram as revealed throngh the impleca- 
tions of the Wheeler-Rayburn Bill, the 
T.V.A. and other projects. At all book- 
sellers, $2.00. 


D. APPLETON - CENTURY COMPANY 
35 West 32nd Street, New York 


CAROLINA CREST 
HOTEL 


On Beautiful 


A Beachfront 
Hotel Just Of 
Beachfront. 


NORTH CAROLINA AVENUE 


ATLANTIC CITY 


Serving a Tray Breakfast to 
your room any time up to 11 
o'clock without any charge for 
breakfast or service. 


Every Room Has Private Bath 
As Low As As Low As 


$3.00 $5.00 
SINGLE DOUBLE 


Fairbairn, Inc. 


DIVIDENDS 


BRIGGS 


MANU FACTU RING 
COMPANY . 
Dividend on Common Stock 


7 
| 
! 
! 
Directors of Briggs Manuiacturing ! 
I Company have declared a regular 
uarterly cash dividend offiftycents 
\ $.50) per share, and an extra cash 
| dividend offifty cents ($.50) per share \ 
on the outstanding non-par value 
| stock of the company, payable Oc- \ 
tober 31, 1935, to stockholders of 
i record at the close of business Oc- \ 
tober 16, 1935. 
4 


PHILADELPHIA ELECTRIC 
COMPANY 
Quarterly Dividend of $1.25 per share 
on $5 Dividend Preferred Stock, payable 
November 1, 1935, to stockholders of record 
October 10, 1935, for the quarter ending 
October 31, 1935. 


H. C. LUCAS, Treasurer. 


CONTINENTALCANCOMPANY lac. 


A regular quarterly dividend 
of seventy-five cents (75¢) per 
share on the common stock of 
this Company has been declared 
payable November 15, 1935, to 
stockholders of record at the 

close of business October 25, 1935. Books wil] 
not close. 
J. B. JEFPFRESS, JR., Treasurer, 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each letter should 

be confined to a request for a single 

item. Print plainly and give name and 
address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


HOW TO ANALYZE COMMON STOCKS—A most concise 
method of determining the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 
tials of price setting are boiled down to four simple rules. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies 
in America. 


MAKING MONEY IN STOCKS—A straightforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and 
sale of listed securities. 


INTERNATIONAL NICKEL CO. OF CANADA, LTD.—A brief 
analysis of this company, giving its history, statistics, etc., 
made available by a N. Y. Stock Exchange House. 


INSTRUCTIONS FOR TRADERS AND INVESTORS—The 
specific recommendations of this organization on stocks and 
grain have estabiished a successful record during the difficult 
markets of the past three years. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet pub- 
lished by a well-known New York Stock Exchange firm. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretation of stock price movements. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in this circular lists books to fit 
your individual requirements. 


WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of the 
most favored stocks and the number of services recommend- 
ing them. Introductory copy free on request. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 


DAILY STOCK MARKET GUIDE-—A letter, issued daily, pre- 
dicts the probable market action of 30 industrial and five 
railroad stocks. Predictions are based on Scientific Analysis 
of the Technical Position and are given as opinions only. 


5,436 WORr INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Com- 
plete transactions are assured through weekly follow-up 
discussions on each commitment. 


HOW TO OBTAIN THE MOST MARKS FOR THE SMALLEST 
AMOUNT OF U. S. DOLLARS—Germany—a guide for tour- 
ists and repatriates. Special bulletin free. 


PUBLIC UTILITY ACT OF 1935—Control of Public-Utility 
Holding Companies and Amendments to Federal Water Power 
Act. A limited number of copies available to heads of large 
or small businesses. 


KNOWING WHEN TO SELL AND SWITCH—That is what 
really makes investment profitable, for it translates paper 
gains into actual profits and builds up your income-yielding 
capital. The “how” is illustrated by a transcript of the 
portfolio of a client of a long-established investment super- 
visory organization. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 


$6,000 TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an In- 
vestment Lifetime to accomplish such a growth in capital 
without borrowing. Compiled in the largest statistical com- 
munity in America. 
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WEEKLY 


BUSINESS &G FINANCIAL SUMMARY 


1935 1934 
4 Weekly Trade Indicators Oct.12  Oct.5 Oct. 13 


*Crude Oil Production (bbls.)........ 2,781,750 2,719,600 2,421,650 
Electric Power Output (000 K.W.H.). 1,867,127 1,863,483 1,656,864 
tSteel Output (% of capacity)....... 50.4% 49.7% 22.8% 
tAutomobile Production (U.S. A.)... 31,643 24,770 25,401 
§]Wholesale Commodity Price Index. . 82.4 82.: 76.8 
1935 1934 

Oct. 5 Sept. 28 Oct. 6 

§Bank Clearings New York City..... $4,096 $3,551 $2,906 
§Bank Clearings Outside of N. Y. C.. $2,450 $2,176 $2,091 


Total car loadings (number of cars). . 706,877 630,771 632,406 
Bituminous Coal Production (tons).. 1,145,000 279,000 1,182,009 
Financial World Index of Indus- 

55.6 §2.1 40.9 


*Daily Average. tAs of beginning of following week. tCram’s 
Report. §000,000 Omitted. Journal of Commerce. 


4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 1935 1934 
(000,000 omitted) Oct. 9 Oct. 2 Oct. 10 
Loans on Securities—N. Y. C....... $1,567 $1,621 $1,402 
Loans on Sec.—Outside N. Y. C..... 1, 1,365 1,653 
*Investments—New York City...... 1,436 1,431 1,235 
*Investments—Outside N. Y. C..... 2,507 2,505 2,117 
U. S. Gov’t securities held.......... 2,430 2,430 2,430 
Total commercial loans............ 4,267 4,258 4,295 
Total net demand deposits......... 16,356 16,308 13,204 
Total time deposits............. ine 4,451 4,430 4,468 
Total brokers’ loans......... 825 879 593 
RESERVE SYSTEM 
Federal Res. Credit Outstanding... .. 2,478 2,470 2,448 
Total Money in Circulation........ 5,698 5,688 5,479 
*Other than U. 8. Gov’t Securities. 
4 1935 1935 1934 
A Miscellaneous Factors Aug. July Aug. 
tFarm Income—Total............... §$593 §$471 §$608 
Farm Income—Subsidies........... §44 §20 §72 
Sept. Aug. Sept. 
+New Capital Flotations............ 45,087 29,795 7,187 
Building Contracts. Daily Average 
(F. W. Dodge)—in millions....... $6.97 $6.24 $4.59 
Oct. Sept. Oct. 
Total U.S. Government Debt....... §29,459 §29,421 §27,188 


+Corporate new issues only; exclude refunding; 000 omitted—Comm. 
& Fin. Chronicle. {Subsidies are included in total. §000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


October 
: 10 1l 12 14 15 16 

30 Industrials.. 132.99 133.56 yoy. 135.03 136.26 135.68 
20 Rails....... 33.17 32.80 33.99 33.93 
20 Utilities..... 25.78 25.81 ay 25.94 26.03 25.90 
DAILY VOLUME 

Sales (shares)... 1,860 2,050 Holiday 1,590 2,570 2,240 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions, 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 

Week ended Same 
September 28 week Change 


EASTERN DISTRICT 1935 1934 % 
Baltimore & Ohio..........cess0- 43,198 44,389 — 3 
Chesapeake & Ohio............... 14,915 32,146 —54 
Delaware & Hudson............. 13,196 11,840 +11 
Delaware, Lackawanna & Western 18,422 14,824 +24 
Norfolk & Western............... 10,454 23,265 —55 
New York, New Haven & Hartford. 22,738 20,254 +12 
New York, Chicago & St. Louis.... 12,588 12,858 —2 
Western Maryland............... 6,774 8,631 —22 
SOUTHERN DISTRICT 

Atlantic Coast Line............... 14,127 12,721 +11 
32,723 32,041 +2 
Louisville & Nashville............. 20,745 21,816 — § 
Air Tame... ... 11,240 9,916 +13 
Southern Ry. System............. 33,224 30,570 +9 
NORTHWEST DISTRICT 

Chicago’& Great Western.......... 5,419 5,861 — 8 
Chi., Milw., St. Paul & Pacific...... 27,810 27,505 + 1 
Chicago & Northwestern.......... 34,829 35,916 — 3 
Great Northern. ..:.........c000. 26,130 17,816 +47 
|’ 14,420 13,739 + 5 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe...... 25,350 26,782 — 5 
Chicago, Burlington & Quincy..... 23,412 25,381 — 8 
Chicago, Rock Island & Pacific... .. 18,650 19,634 — 5 
Chicago & Eastern Illinois......... 4,366 4,807 —9 
Denver & Rio Grande Western..... 5,658 6,402 —12 
Southern Pacific System........... 33,759 31,471 +7 
22,435 23,552 — § 
Western Pacific................ 4,440 . 3,785 +17 
SOUTHWESTERN DISTRICT 

Kansas City Southern...:......... 3,012 3,350 —10 
Missouri-Kansas-Texas........... 8,017 7,912 +1 
Missouri Pacific.................. 23,546 18,841 +25 
St. Louis-San Francisco........... 12,405 13,138 — 6 
St. Louis-Southwestern........... 4,373 4,065 + 8 
Texas& Pacific........... 7,851 8,911 —12 


(Compiled from Association of American Railroad figures) 
THE FINANCIAL 
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